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Template for Submission of Comments on 5-Year Market Initiatives Roadmap

Response of Barbara R. Barkovich for the California Large Energy Consumers Association.


Please provide responses to the following questions:



1. The market enhancements listed below were raised as high priority by market participants that presented at the April 30th stakeholder meeting. The reference to the section of the Roadmap where these initiatives are located is provided for your reference. Do you agree these should be considered high priority initiatives and if so why?

a. Voltage Support Procurement – 2.5.1



b. Economic Methodology for Transmission Outages 2.2.3.30



c. Strengthening General Market Power Provisions - 2.2.3.26

Agree.  See comments in Section 2.



d. Dynamic Pivotal Supplier Test – 2.2.2.5



2. Are there other initiatives that you believe the CAISO should further consider as high priority going into the detailed ranking process? The chart below can be used to rank and provide detail on the proposed items using the high prioritization criteria. In providing your justification for a proposed market enhancement, the specific business needs of your company are extremely important and should be described as clearly and fully as possible



	Roadmap section number

	Title and description of proposed enhancement
	Does this market enhancement have a High, Medium or Low impact on improving Grid Reliability and why?
	Does this market enhancement have a High, Medium or Low effect on improving market efficiency and why?
	Estimated Implementation /Cost Impact to CAISO Please specify 
(High, Medium or Low)
	Estimated Implementation/Cost Impact to Market Participants Please specify
(High, Medium or Low)

	2.2.3.26




	Strengthening General Market Power Provisions
	Medium

If this leads to better functioning markets, it should at least not hurt grid reliability and presumably will help.
	Medium to High

Given the amount of generation in constrained local reliability areas, there are widespread concerns on the load side about the exercise of market power in all of the markets, including A/S and RUC.  Market mechanisms will not have the desired level of trust unless these issues are addressed.
	Don’t know; assume there would be staffing, legal, and ultimately software costs
	This might reduce market revenues but could also increase trust in the markets to function effectively




3. Were the initiatives the CAISO determined to be high priority out of the high level prioritization ranked correctly? If not how should the results be adjusted?

There is widespread stakeholder support for a Standardized RA Product. In addition, the CAISO has noted that this initiative has a high level of stakeholder benefit and a relatively high level of feasibility.  For all of these reasons, it is appropriate for this item to receive the highest ranking.  

CLECA would also like to point out that the stakeholder proposal to combine a Standardized RA Product with an Electronic Bulletin Board (EBB) to allow buyers and sellers to find each other is entirely consistent with the proposal in the FERC NOPR on Competitive Markets, which also calls for such a vehicle:

“In light of these comments and our own observation, the Commission will take action in this area. We do so because of the importance of long-term contracts to a working market and because we believe greater transparency in the market will facilitate such long-term contracts. We therefore propose that regional organizations play a supporting role in encouraging voluntary contracting by providing an online forum in which potential buyers and sellers may exchange information.”

FERC Docket Nos. RM07-19-000 and AD07-7-000 Notice of Proposed Rulemaking Regarding Wholesale Competition in Regions with Organized Electric Markets
(Issued February 22, 2008). p. 77

CLECA also supports the high rankings for 30-minute operating reserves (2.5.4) and improved tagging procedures and functionality (2.3.4).  
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