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FERC Order 1000 — promotion of enhanced regional
and interregional transmission planning:

 Released July 21, 2011

e Builds on previous orders regarding transmission planning
(Order 890 in particular)

* Improve regional and interregional transmission planning
processes

 Requires costs of new transmission to be allocated to
beneficiaries

e Promotes competition for the development of new
transmission facilities

e Requires two compliance filings — regional issues and
Interregional issues
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The Order requires the ISO to make a filing by October
11, 2012 that complies with the regional requirements.

« EXisting transmission planning tariff is already largely
compliant with Order 1000 regional requirements

» Therefore, the proposal relies heavily on existing FERC
approved transmission planning process

« Some tariff modifications are needed to ensure full compliance
with Order 1000
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The proposal establishes the ISO as a regional
planning entity:

 Enhances and clarifies competitive opportunities:

— Expands competitive solicitation to high voltage reliability
projects as well as policy and economic projects

— Upgrades to existing facilities and low voltage facilities remain
with participating transmission owners

« Aligns ISO High Voltage Access Charge framework with new
“regional” framework, and Low Voltage Access Charge with
new “local” framework

o Clarifies and expands stakeholder consultation opportunities
for discussing public policy requirements
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There iIs broad support for the proposal, but some
stakeholder concerns remain:

 Lack of agreement that the ISO should be able to direct a
participating transmission owner to complete an economic or
policy driven project if developer fails to complete project

 Treatment of low voltage lines into other service areas

 Concern that competitive solicitation process does not provide
predetermined weighting of the selection criteria, and, more
specifically, does not weight cost as the primary factor

 Concern that proposal does not meet public policy
requirements of the order

 Proposal does not provide participant compensation in
stakeholder consultation process
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Management recommends the Board approve
the proposal.

e Brings the ISO'’s tariff into compliance with Order 1000
regional requirements

* Provides additional clarity to key issues and enhanced
competitive opportunities

« Builds on transmission planning process that was approved
In 2010, which in large part was adopted by FERC in Order
1000

« Stakeholders largely support the proposal
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