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* * *

4.4.8

Information Sharing.

* * *
4.4.8.3 

Provision of Information for CRRs to Reflect Load Migration.

Each UDC shall provide to the CAISO with information that allows the CAISO to allocate CRRs that reflect Load Migration as required in Section 36.8.5.  The information to be provided is described in Section 36.8.5.2 and the applicable Business Practice Manual. 

4.4.8.4

Reports.

4.4.8.4.1
The ISO shall make available to the UDCs any public annual reviews or reports regarding performance standards, measurements and incentives relating to the ISO Controlled Grid and shall also make available, upon reasonable notice, any such reports that the ISO receives from the Participating TOs.  Each UDC shall make available to the ISO any public annual reviews or reports regarding performance standards, measurements and incentives relating to the UDC’s distribution system to the extent these relate to the operation of the ISO Controlled Grid.
4.4.8.4.2
The ISO and UDCs shall develop an operating procedure to record requests received for Maintenance Outages by the ISO and the completion of the requested maintenance and turnaround times.
4.4.8.4.3
The UDCs shall maintain records that substantiate all maintenance performed on UDC facilities which are under the Operational Control of the ISO.  These records shall be made available to the ISO upon receipt of reasonable notice.

4.4.8.5

Installation of and Rights of Access to UDC Facilities.

4.4.8.5.1
Installation of Facilities.

4.4.8.5.1.1
Meeting Service Obligations.  The ISO and the UDC shall each have the right on reasonable notice to install or to have installed equipment (including metering equipment) or other facilities on the property of the other, to the extent that such installation is necessary for the installing party to meet its service obligations unless to do so would have a negative impact on the reliability of the service provided by the party owning the property.
4.4.8.5.1.2
Governing Agreements for Installations.  The ISO and the UDC shall enter into agreements governing the installation of equipment or other facilities containing customary, reasonable terms and conditions.
4.4.8.5.2
Access to Facilities.

The UDCs shall grant the ISO reasonable access to UDC facilities free of charge for purposes of inspection, repair, maintenance, or upgrading of facilities installed by the ISO on the UDC’s system, provided that the ISO must provide reasonable advance notice of its intent to access UDC facilities and opportunity for UDC staff to be present.  Such access shall not be provided unless the parties mutually 

agree to the date, time and purpose of each access.  Agreement on the terms of the access shall not be unreasonably withheld.

4.4.8.5.3
Access During Emergencies.

Notwithstanding any provision in this Section 4.4 the ISO may have access, without giving prior notice, to any UDC’s equipment or other facilities during times of a System Emergency or where access is needed in connection with an audit function.
* * *

ISO TARIFF APPENDIX A

	Load Migration
	The transfer of the responsibility to serve Load from one Load Serving Entity to another.


* * *

ISO TARIFF APPENDIX BB

* * *
PART
G.
DEFINITIONS 
	Transmission Interface
	A CAISO-defined set of transmission facilities that comprise an important transmission corridor for Energy or capacity.


* * *

PART
H.
CONGESTION REVENUE RIGHTS

36

Congestion Revenue Rights. 

* * *

36.4  

FNM for CRR Allocation and CRR Auction. 

When the CAISO conducts its CRR Allocation and CRR Auction, the CAISO shall use the most up-to-date DC FNM which is based on the AC FNM used in the Day-Ahead Market.  The Seasonal Available CRR Capacity shall be based on the DC FNM, taking into consideration the following, all of which are discussed in the applicable Business Practice Manual: (i) any long-term scheduled transmission Outages, (ii) OTC adjusted for any long-term scheduled derates, and (iii) a downward adjustment due to TOR as determined by the CAISO.  The Monthly Available CRR Capacity shall be based on the DC FNM, taking into consideration: (i) any scheduled transmission Outages known at least thirty (30) days in advance of the start of that month, adjustments to compensate for the expected impact of Outages that are not required to be scheduled thirty (30) days in advance, and adjustments to restore Outages or derates that were applied for use in calculating Seasonal Available CRR Capacity but are not applicable for the current month; (ii) any new transmission facilities added to the CAISO Controlled Grid that were not part of the DC FNM used to determine the prior Seasonal Available CRR Capacity and that have already been placed in-service and energized at the time the CAISO starts the applicable monthly process, (iii) OTC adjusted for any scheduled derates or Outages for that month, and (iv) a downward adjustment due to TOR as determined by the CAISO.  For the first monthly CRR Allocation and CRR Auction for CRR Year One, to account for any planned or unplanned Outages that may occur for the first month of CRR Year One, the CAISO will derate all flow limits, including Transmission Interface limits, and normal thermal limits based on a statistical factor determined provided in the Business Practice Manuals.
* * *
36.7  

Bilateral CRR Transactions. 

* * *
36.7.1.2
Specific Provisions for Transfer of Long Term CRRs. 

A CRR Holder that holds Long Term CRRs may sell or transfer through the Secondary Registration System MW portions and temporal segments of a Long Term CRR corresponding to the current calendar year as well as the calendar year covered by the most recently completed annual CRR Allocation.  For such sales or transfers the Long Term CRR will be subject to the same limits on granularity that apply to Seasonal CRRs and Monthly CRRs, as specified in Section 36.7.1 of this Appendix.  A CRR Holder that holds Long Term CRRs may not transfer or sell through the Secondary Registration System any temporal segment of a Long Term CRR beyond the calendar year covered by the most recently completed annual CRR Allocation.  For temporal segments beyond the year covered by the most recently completed annual CRR Allocation, the CRR Holder to whom a Long Term CRR was originally allocated remains the holder of record of the entire Long Term CRR for CAISO Settlement purposes, unless and until such segments of the Long Term CRR or MW portion thereof are transferred to another LSE due to Load Migration as described in Section 36.8.5 of this Appendix.  Allocated Long Term CRRs represent binding ten-year commitments by a CRR Holder that holds Long Term CRRs and may not be terminated or otherwise modified by the CRR Holder prior to the end of the Long Term CRR’s ten-year term.

* * *
36.8.2.1  
Seasonal CRR Eligible Quantity.  

The CAISO constructs load duration curves by season and time of use periods for the annual CRR Allocation process for each LSE based on the LSE’s submission to the CAISO of its historical hourly Load data for the prior year, for each LAP within which the LSE serves Load.  An LSE’s Seasonal CRR Load Metric for each season and time of use period is the MW level of Load that is exceeded only in 0.5% of the hours based on the LSE’s historical Load data.  In the event that the LSE has lost or gained net Load through Load Migration during the course of the prior year, the historical Load data will be adjusted to reflect the loss or gain in accordance with the applicable BPM.  The CAISO calculates an LSE’s Seasonal CRR Eligible Quantity by first subtracting from that LSE’s Seasonal CRR Load Metric the quantity of Load served by its TORs, ETCs, and Converted Rights to form the LSE’s Adjusted Load Metric, and then multiplying the result by 0.75.  

36.8.2.2  
Monthly CRR Eligible Quantity.  

Each month the CAISO uses the LSE’s submitted monthly load forecast to calculate two load duration curves (one on-peak and one off-peak load duration curve for the applicable month) to form the basis for monthly allocations for each LAP in which the LSE serves Load.  The Monthly CRR Load Metric is the MW level of Load that is exceeded only in 0.5% of the hours based on the LSE’s submitted load forecast.  The CAISO will calculate an LSE’s Monthly CRR Eligible Quantity by subtracting from that LSE’s Monthly CRR Load Metric the quantity of Load served by its TORs, ETCs, and Converted Rights, and any adjustments necessary to reflect inconsistencies determined pursuant to Section 36.8.6.

36.8.3  

CRR Allocation Process.  
* * *
36.8.3.5  
Annual CRR Allocation Beyond CRR Year One.  

The annual CRR Allocation for years beyond CRR Year One consists of a sequence of four (4) tiers for each season and time of use period (on-peak and off-peak).  Allocations of CRRs in each tier are considered final once they are provided by the CAISO to the respective LSEs or Qualified OCALSEs.  After each tier, LSEs or Qualified OCALSEs will have an amount of time as specified in the Business Practice Manual after their receipt of the results of each tier to submit their nominations for the next tier, if there is one.  The annual CRR Allocation will allow LSEs or Qualified OCALSEs to submit nominations up to their Seasonal CRR Eligible Quantities minus the quantity of previously allocated Long Term CRRs for each season of the relevant year, each time of use period and each CRR Sink at which they serve Load.  Annual CRR Allocations for years beyond CRR Year One will be conducted in the following sequence of tiers:  

36.8.3.5.1
Tier 1 – Priority Nomination Process.  Tier 1 of the annual CRR Allocation in years beyond CRR Year One will be a Priority Nomination Process through which CRR Holders may nominate some of the same CRRs that they were allocated in the immediately previous year.  In all annual CRR Allocations after CRR Year One, an LSE or Qualified OCALSEs may make PNP nominations up to the lesser of: (1) two-thirds of its Seasonal CRR Eligible Quantity minus the quantity of previously allocated Long Term CRRs for each season, time of use period and CRR Sink for that year; or, (2) the total quantity of Seasonal CRRs allocated to that LSE in the previous annual CRR Allocation minus the quantity of previously allocated Long Term CRRs for each season, time of use period and CRR Sink, and minus any reduction for net loss of Load through retail Load migration as described in Section 36.8.5.1  The foregoing limits on PNP nominations apply to the Seasonal CRR Eligible Quantity and Seasonal CRRs of an LSE that reflect reductions for net loss in Load and increases for net gain in Load through retail Load Migration as described in Section 36.8.5.1.  In addition, an LSE’s or Qualified OCALSE’s nomination of any particular CRR Source-Sink combination in the PNP may not exceed the MW quantity of CRRs having that CRR Source and CRR Sink that the LSE or Qualified OCALSE was allocated in the previous annual CRR Allocation for the same season and time of use period, adjusted for net Load loss resulting from Load Migration.  An LSE or Qualified OCALSE may not nominate CRRs sourced at Trading Hubs in the PNP.  CRRs whose CRR Sink is a Sub-LAP are not eligible for nomination in the PNP.  PNP Eligible Quantities are not affected by secondary transfers of CRRs.  That is:  (i) an LSE or a Qualified OCALSE may nominate in the PNP a CRR it was allocated in the prior annual CRR Allocation even though it transferred that CRR to another party during the year, and (ii) an LSE or a Qualified OCALSE may not nominate in the PNP a CRR that it received through a secondary transfer from another party.  CRRs received through a CRR Auction are not eligible for nomination in the PNP.  The maximum quantity of CRRs that such an eligible entity may nominate in the PNP is fifty percent (50%) of the eligible entity’s Adjusted Load Metric minus any previously allocated Long Term CRRs that are valid for the term of the CRRs being nominated.  The CAISO does not guarantee that all CRR nominations in the PNP will be allocated.  The CAISO will conduct an SFT to determine whether all CRR nominations in the PNP are simultaneously feasible.  If the SFT determines that all priority nominations are not simultaneously feasible, the CAISO will reduce the allocated CRRs until simultaneous feasibility is achieved.  
* * *
36.8.3.5.3
Tier 2.  In tier 2 of the annual CRR Allocation, the CAISO will allocate Seasonal CRRs to each LSE and Qualified OCALSE up to two-thirds of its Seasonal CRR Eligible Quantity for each season, time of use period and CRR Sink, minus the quantity of: (i) CRRs allocated to that LSE or Qualified OCALSE in tier 1, and (ii) Long Term CRRs previously allocated to that eligible entity that are valid for the CRR term currently being allocated.  An LSE can nominate Seasonal CRRs sourced at Trading Hubs.  In running the SFT the CAISO shall disaggregate the Seasonal CRR nominations sourced at Trading Hubs as described in Section 36.8.4.1 of this Appendix.  
* * *
36.8.5  

Load Migration Between LSEs.  

Load Migration will be reflected in the hourly Load data and load forecasts used by the CAISO to calculate the CRR Load Metrics and Seasonal and Monthly CRR Eligible Quantities for each LSE, in accordance with procedures set forth in the applicable BPM.  When Load Migration occurs during an annual CRR cycle, such migration will be reflected in appropriate adjustments to each affected LSE’s Seasonal and Monthly CRR Eligible Quantities in subsequent annual and monthly CRR Allocations, as well as its PNP Eligible Quantities in the next annual CRR Allocation.  LSEs with Seasonal CRRs that lose Load through Load Migration must comply with Section 36.8.5.2 of this Appendix.

36.8.5.1  
Adjustments Reflected in the Annual CRR Allocation Process Due To Load Migration.  

An LSE who loses or gains net Load through Load Migration in a given year will have its Seasonal CRR Eligible Quantities in the next annual CRR Allocation reduced or increased, respectively, in proportion to the net Load lost or gained through Load Migration.  In addition, an LSE that loses Load through Load Migration in a given year will have its PNP Eligible Quantities reduced in proportion to the gross amount of Load lost through Load Migration.  An LSE that gains Load through Load Migration in a given year will have its PNP Eligible Quantities increased in proportion to the gross amount of Load gained through Load Migration. The reduction in PNP Eligible Quantities will be applied as a constant percentage to all CRRs allocated to that LSE in the prior annual CRR Allocation. 

36.8.5.2
Allocation of CRRs to Reflect Load Migration.

LSEs that have been allocated Seasonal CRRs or Long Term CRRs and that lose Load through Load Migration must receive allocated counterflow Seasonal CRRs and Long Term CRRs in accordance with this Section 36.8.5.2.  An LSE that receives shares of allocated CRRs due to Load Migration must be either a Candidate CRR Holder or a CRR Holder and meet all requirements applicable to such entities.

36.8.5.2.1  
Mid-Year Adjustments in Seasonal CRRs.  

Based on information provided to the CAISO as described in Section 36.8.2.1.1, when an LSE loses Load through Load Migration to another LSE at any time between annual CRR Allocations, the Load-gaining LSE will be allocated Seasonal CRRs within the same CRR Sources and CRR Sinks and MWs as the CRRs allocated to the Load-losing LSE.  In addition, the CAISO will allocate to the LSE-losing LSE  Seasonal CRRs in the opposite direction of the same CRR Source and CRR Sink combination and same MW CRRs allocated to the load-gaining LSE but in the opposite direction of those allocated to the Load-gaining LSE.  A Load-losing LSE will still hold the original CRRs but must take on new allocated counterflow CRRs to reflect the Load lost due to Load Migration.  A Load-gaining LSE may nominate its new CRRs in the Priority Nomination Process of the next annual CRR Allocation process.  A Load-losing LSE may not nominate either: (i) the CRRs lost due to Load Migration or (ii) the counterflow CRRs allocated due to Load Migration in the Priority Nomination Process.  If a single LSE either has lost Load or gained Load (or both) from multiple LSEs, each Load loss or Load gain of the LSE will be tracked separately by the CAISO.  For each LSE, the CAISO will calculate the LSE’s net Load Migration in MW during the previous 30 days for purposes of determining the appropriate amount of MW to be allocated as new CRRs due to Load Migration as described above.
36.8.5.2.1.1
Tracking of Load Migration by CAISO.

The CAISO will implement the allocation of new CRRs due to Load Migration on a monthly basis.  In order to determine and track the appropriate amount of new CRRs to be allocated due to Load Migration, each UDC, MSS Operator, and other entity that provides distribution service to customers will provide the following minimum information on the migration of customers between LSEs to the CAISO.  The UDC, MSS Operator, or other entity providing distribution service will include: (i) customer identification information, (ii) information to establish the appropriate retail customer classes, (iii) the original and new LSEs, (iv) the effective date of the Load Migration, and (v) the most recent twelve (12) months of billing data.  Further details regarding the information to be supplied to the CAISO is set forth in the applicable Business Practice Manual.  The CAISO will receive information from each UDC, MSS Operator, and other entity providing distribution service on an ongoing daily basis, but will perform the calculations for any new CRRs to be allocated due to Load Migration on a monthly basis.  New CRRs allocated due to Load Migration will be made effective in the first month in which the Load Migration is effective on the first of the month. 
36.8.5.2.1.2
Load Migration and Compliance with CAISO Credit Requirements.

Section 12 shall apply to LSEs that either gain or lose Load when they receive the CRRs allocated due to due to Load Migration.  If a Load-gaining LSE or a Load-losing LSE does not meet the credit or other applicable Financial Security requirements in Section 12, the CAISO may hold the new CRRs allocated to a Load-gaining and/or a Load-losing LSE until the credit or other applicable Financial Security requirements are met. The CAISO also may place the new allocated CRRs into CRR Auctions if the non-compliance with credit or applicable Financial Security requirements is persistent.
36.8.5.2.1.3
In Load Migration Adjustment For CRR Year One.

For the CRR Year One CRR Allocation process, the CAISO will account for the cumulative Load Migration that takes place between the beginning of the CRR Year One CRR Allocation process and the first date that the Day-Ahead Market is operational as a single adjustment as described in the Business Practice Manuals.
36.8.5.2.2
Load Migration and Allocated Long Term CRRs.

Based on information provided to the CAISO as described in Section 36.8.2.5.1.1, when an LSE loses Load through Load Migration to another LSE at any time between annual CRR Allocations, the Load-gaining LSE will be allocated Long Term CRR in the same CRR Sources and CRR Sinks and MWs as the Long Term CRRs allocated to the Load-losing LSE.  In addition, the CAISO allocate to the LSE-losing LSE CRRs in the opposite direction of the same CRR Source and CRR Sink combination and same MW Long Term CRRs allocated to the load-gaining LSE but in the opposite direction of those allocated to the Load-gaining LSE.  A Load-losing LSE will still hold the original Long Term CRRs but must take on new allocated counterflow Long Term CRRs to reflect the Load lost due to Load Migration.  If a single LSE either has lost Load or gained Load (or both) from multiple LSEs, each Load loss or Load gain of the LSE will be tracked separately by the CAISO.  For each LSE, the CAISO will calculate the LSE’s net Load Migration in MW during the previous 30 days for purposes of determining the appropriate amount of MW to be allocated as new Long Term CRRs due to Load Migration as described above.
36.8.5.2.3
Load Migration That Occurs After Completion of the Annual Allocation Process.

If Load Migration occurs after the annual CRR Allocation process has been completed for the following year, a CRR Holder that holds Long Term CRRs may transfer the following year’s segment of the Long Term CRR using the options set forth in Section 36.8.5.2.1 of this Appendix.  For all of the other remaining years of the Long Term CRR, the CRR Holder that holds Long Term CRRs may not use the options set forth in Section 36.8.5.2.1 of this Appendix to transfer the Long Term CRR (or the proportionate portion thereof) to the Load-gaining LSE.

36.8.5.3  
Load Migration Reflected in the Monthly CRR Allocation Process.  

An LSE who loses or gains net Load through Load Migration must reflect that loss or gain in the monthly Load forecasts it submits to the CAISO for determining its monthly CRR Eligible Quantities for future monthly CRR Allocations.  

36.8.5.4  
Adjustments for Load Growth.  

LSEs who experience Load growth that is not due to Load Migration will reflect such Load growth in the data submitted to the CAISO for determining Seasonal and Monthly CRR Eligible Quantities for the CRR Allocation processes. 

* * *
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