2.

Option

Synchronous Condensers

In addition to the Motoring Charge computed in accordance with Schedule E, ISO shall
pay the product of (a) the Motoring Charges calculated in accordance with Schedule
E, and (b) 0.5.

For all Start-ups required to comply with a Dispatch Notice after the Counted Start-ups
for the Unit equals the Maximum Annual Start-ups (“Schedule G Start-ups”), the ISO
shall pay :

Fossil Fuel Units and Geothermal Units

Two times (a) the Start-up Payment computed in accordance with Equation D-1 in
Schedule D, or (b) if the Schedule G Start-up is initiated under a Dispatch Notice but
is not successfully completed because it is canceled or rescinded by the ISO, the Start-
up Payment for Canceled Start-up is computed in accordance with Equation D-4 in
Schedule D.

Conventional Hydroelectric Facilities and _Units Capable Only of Synchronous
Condenser Operation

The Start-up Payment computed in accordance with Schedule D, plus (a) (0.00338) *
the Unit's Annual Fixed Revenue Requirement stated in Section 7 of Schedule B,
divided by (b) the Unit's Maximum Annual Start-ups.

Pumped Storage Hydroelectric Facilities

The Start-up Payment computed in accordance with Equation D-1 in Schedule D, plus
(a) 0.00167 * the Unit's Annual Fixed Revenue Requirement stated in Section 7 of
Schedule B), divided by (b) the Unit's Maximum Annual Start-ups.

For all Schedule G Billable MWh Delivered in the Billing Month, the ISO shall pay the
Variable Cost Payment computed in accordance with Schedule C. Since Schedule G
Billable MWh are included in calculating the Variable Cost Payment for Billable MWh
for the Billing Month under Schedule C, there is no additional payment for Schedule G
Billable MWh under Option B.

For all Service Hours provided after the Counted Service Hours for the Contract Year
equals the Maximum Annual Service Hours:

Synchronous Condensers

In addition to the Motoring Charge computed in accordance with Schedule E,
ISO shall pay the product of (a) the Motoring Charges calculated in accordance
with Schedule E, and (b) 0.5.

For all Schedule G Start-ups in the Billing Month, the ISO pay:

Units Capable Only of Synchronous Condenser Operation

The Start-up Payment computed in accordance with Schedule D, plus (a) (0.00338) *
the Unit's Annual Fixed Revenue Requirement stated in Section 7 of Schedule B,
divided by (b) the Unit's Maximum Annual Start-ups.
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Fossil Fuel Units and Geothermal Units

Three times (a) the Start-up Payment computed in accordance with Equation D-1 in
Schedule D, or (b) if the Schedule G Start-up is initiated under a Dispatch Notice but
is not successfully completed because it is canceled or rescinded by the ISO, the Start-
up Payment for Canceled Start-up is computed in accordance with Equation D-4 in
Schedule D.

Owner’s Election
Option A

Option B
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Schedule H

Fuel Oil Service

The following is a description of existing capability of the Facility to burn fuel oil in lieu of or addition to
natural gas:
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Schedule |

Insurance Requirements

Owner - Obtained Insurance

Commercial General Liability

Commercial general liability insurance covering personal injury and property damage to third parties in
connection with the activities at the Facility. The coverage will have a limit of not less than
$ per occurrence, and will include coverage for sudden and accidental pollution
iosses. The ISO will be added as an additional insured under the terms of this coverage to the per-
occurrence limit above.

Property
Property Insurance for direct physical loss or damage to the Facility, in an amount not less than the
probable maximum loss at the Facility.

ISO — Obtained Insurance

Errors and Omissions Insurance and Directors & Officers Insurance ‘

Errors and omissions insurance and directors and officers insurance coverage will have a combined limit
of not less than $150 million for the shorter of (i) until the termination of this Agreement or (ii) until
January 1, 2002.
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Owner

Schedule J

Notices

Name:
Title:
Address:
Telephone:
Facsimile:
E-mail:

With a copy to: Owner's Representative:

1SO:

Debi Le Vine, Director of Contracts and Compliance
California ISO Corp.

151 Blue Ravine Road

Folsom, CA 95630

Facsimile: (916) 351-2487

With a copy to:

Charles F. Robinson, Esq., General Counsel and Vice President
California 1ISO Corp.

151 Blue Ravine Road

Folsom, CA 95630

Facsimile: (916) 351-2310

With a copy to:

Brian Theaker

Manager of Operations Engineering
California ISO Corp.

151 Blue Ravine Road

Folsom, CA 95630

Facsimile: (916) 351-2264
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SCHEDULE K

DISPUTE RESOLUTION

Applicability

1.1

1.2

13

1.4

General Applicability.

Except as limited below or otherwise as limited by law (including the rights of any party to file
a complaint with FERC under the relevant provisions of the Federal Power Act (FPA)), these
ADR Procedures shall apply to (a) all disputes between parties which arise under this
Agreement and (b) disputes between ISO and a Responsible Utility relating to a Responsibie
Utility Invoice, “Final Estimated RMR Invoice, Final Adjusted RMR Invoice” as defined in the ISO
Tariff, or RMR Charge or RMR Refund as defined in Annex 1 of the Settlement and Billing
Protocol in the ISO Tariff. The foregoing shall notimpair the applicability of the ISO Tariff ADR
procedures to other disputes between the parties that do not arise under this Agreement. All
alternative dispute resolution proceedings hereunder shall be administered by the American
Arbitration Association (“AAA”). The Owner, Responsible Utility and the ISO shall enter into
such arrangements with the AAA as are necessary to provide for AAA administration of this
Schedule K.

1.1.2 This Schedule K shall not apply to disputes as to whether rates and charges under the
Agreement are just and reasonable under the Federal Power Act except as provided
in Schedule F. Nothing herein shall limit the right of the FERC to initiate or adjudicate
complaints or other proceedings in accordance with applicable statutes or regulations
or to compel FERC to exceed its statutory authority as defined by any applicable
federal statutes, regulations or orders lawfully promulgated thereunder.

Disputes Involving Government Agencies.

If a party to a dispute is a government agency the procedures herein which provide for the
resolution of claims and arbitration of disputes are subject to any limitations imposed on the
agency by law, including but not limited to the authority of the agency to effect a remedy. If the
governmental agency is a federal entity, the procedures herein shall not apply to disputes
involving issues arising under the United States Constitution.

Injunctive and Declaratory Relief.

Where the court having jurisdiction so determines, use of the ADR Procedures shall not be a
condition precedent to a court action for injunctive relief nor shall the provisions of California
Code of Civil Procedure sections 1281 et seq. apply to such court actions.

Negotiation and Mediation.
1.4.1 Negotiation.

ISO, Responsible Utility and Owner (“Parties”) shall make good-faith efforts to negotiate
and resolve any dispute between them arising under this Agreement prior to invoking
the ADR Procedures herein. Each Party shall designate an individual with authority to
negotiate the matter in dispute to participate in such negotiations. The Responsible
Utility may participate in the ADR proceedings arising under this Agreement to the
extent the dispute involves billing or payment obligations, in which case I1SO or the
Responsibie Utility, but not both shall be the disputing party. In addition, to the extent
Article 7 or other provisions of this Agreement provide the Responsibie Utility third-party
beneficiary rights, the Responsible Utility may also participate in the ADR as a Party.
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14.2

143

144

145

The Owner may participate in the ADR proceedings relating to a Responsibie Utility
Invoice, “Final Estimated RMR Invoice, Final Adjusted RMR Invoice” as defined in the
ISO Tariff or RMR Charge or RMR Refund as defined in Annex 1 of the Settiement and
Billing Protocol, in which case, ISO or the Owner, but not both, shali be the disputing
party. Inaddition, to the extent the ISO Tariff provides the Owner third-party beneficiary
rights, the Owner may also participate in the ADR as a Party.

Statement of Claim.

In the event a dispute is not resolved through such good-faith negotiations, any party
may submit a statement of claim, in writing, to each other disputing party, which
submission shall commence the ADR Procedures. The statement of claim shall set
forth in reasonable detail (i) each claim, (ii) the relief sought, including the proposed
award, if applicable, (iii) a summary of the grounds for such relief and the basis for each
claim, (iv) the parties to the dispute, and (v) the individuals having knowledge of each
claim. The other parties to the dispute shall similarly submit their respective statements
of claim within 14 days of the date of the initial statement of claim or such longer period
as the AAA may permit following an application by the responding party. If any
responding party wishes to submit a counterclaim in response to the statement of claim,
it shall be included in such party's responsive statement of claim. No party shall be
considered as having received notice of a claim decided or relief granted by a decision
made under these procedures unless the statement of claim includes such claim or
relief.

Selection of Mediator.

After submission of the statements of claim, the parties may request mediation, if the
disputing parties so agree. If the parties agree to mediate, the AAA shall distribute to
the parties by facsimile or other electronic means a list containing the names of at least
seven prospective mediators with mediation experience, or with technical or business
experience in the electric power industry, or both, as he or she shall deem appropriate
to the dispute. The parties shall either agree upon a mediator from the list provided or
from any alternative source, or alternate in striking names from the list with the last
name on the list becoming the mediator. The first party to strike off a name from the
list shall be determined by lot. The parties shall have seven days from the date of
receipt of the AAA’s list of prospective mediators to complete the mediator selection
process and appoint the mediator, unless the time is extended by mutual agreement.
The mediator shall comply with the requirements of Section 1.5.2.

Mediation.

The mediator and representatives of the disputing parties, with authority to settle the
dispute, shall within 14 days after the mediator's date of appointment schedule a date
to mediate the dispute. Matters discussed during the mediation shall be confidential
and shall not be referred to in any subsequent proceeding. With the consent of all
disputing parties, a resolution may include referring the dispute directly to a technical
body (such as a WSCC technical advisory panel) for resolution or an advisory opinion,
or referring the dispute directly to FERC.

Demand for Arbitration.

If the disputing parties have not succeeded in negotiating a resolution of the dispute
within 30 days of the initial statement of claim or, if within that period the parties agreed
to mediate, within 30 days of the parties’ first meeting with the mediator, such parties
shall be deemed to be at impasse and any such disputing party may then commence
the arbitration process, unless the parties by mutual agreement agree to extend the
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time. A party seeking arbitration shall provide notice of its demand for arbitration to the
other disputing parties:

1.5 Arbitration.

1.5.1

15.2

Selection of Arbitrator.

1.5.1.1 Disputes Under $1,000,000. Where the total amount of claims and
counterclaims in controversy is less than $1,000,000 (exclusive of costs and interest),
the disputing parties shall select an arbitrator from a list containing the names of at least
10 qualified individuals supplied by AAA, within 14 days following submission of the
demand for arbitration. If the disputing parties cannot agree upon an arbitrator within
the stated time, they shall take turns striking names from the list of proposed arbitrators.
The first party to strike off a name shall be determined by lot. This process shall be
repeated until one name remains on the list, and that individual shall be the designated
arbitrator.

1.5.1.2 Disputes of $1,000,000 or Over. Where the total amount of claims and
counterclaims in controversy is $1,000,000 or more (exclusive of interest and costs),
the disputing parties may agree on any person to serve as a single arbitrator, or shall
endeavor in good faith to agree on a single arbitrator from a list of ten qualified
individuals provided by the AAA, 14 days following submission of the demand for
arbitration. If the disputing parties are unable to agree on a single arbitrator within the
stated time, the party or parties demanding arbitration, and the party or parties
responding to the demand for arbitration, shall each designate an arbitrator. Each
designation shall be from the AAA list of arbitrators, as applicable, no later than the
tenth day thereafter. The two arbitrators so chosen shall then choose a third arbitrator.

Disclosures Required of Arbitrators.

The designated arbitrator(s) shall be required to disclose to the parties any
circumstances that might preciude him or her from rendering an objective and impartial
determination. Each designated arbitrator shali disclose:

1.5.2.1 Any direct financial or personal interest in the outcome of the arbitration;

1.5.2.2 Anyinformation required to be disclosed by California Code of Civil Procedure
Section 1281.9.; and

1.5.2.3 Any existing or past financial, business, professional, or personal interest that
are likely to affect impartiality or might reasonably create an appearance of partiality or
bias. The designated arbitrator shall disclose any such relationships that he or she
personally has with any party or its counsel, or with any individual whom they have
been told will be a witness. They should also disclose any such relationship involving
members of their families or their current employers, partners, or business associates.
All designated arbitrators shall make a reasonable effort to inform themselves of any
interests or relationships described above. The obligation to disclose interests,
relationships, or circumstances that might preclude an arbitrator from rendering an
objective and impartial determination is a continuing duty that requires the arbitrator to
disclose, at any stage of the arbitration, any such interests, relationships, or
circumstances that arise, or are recalled or discovered.

1.5.2.4 If, as aresult of the continuing disclosure duty, an arbitrator makes a disclosure
which is likely to affect his or her partiality, or might reasonably create an appearance
of partiality or bias or if a party independently discovers the existence of such
circumstances, a party wishing to object to the continuing use of the arbitrator must
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154

155

provide written notice of its objection to the other parties within ten days of receipt of the
arbitrator’s disclosure or the date of a party’s discovery of the circumstances giving rise
to that party’s objection. Failure to provide such notice shall be deemed a waiver of
such objection. If a party timely provides a notice of objection to the continuing use of
the arbitrator the parties shall attempt to agree whether the arbitrator should be
dismissed and replaced in the manner described in Section 1.5.1. If within ten days of
a party’s objection notice the parties have not agreed how to proceed the matter shall
be referred to the AAA for resolution.

Arbitration Procedures.

The AAA shall compile and make available to the arbitrator and the parties standard
procedures for the arbitration of disputes, which procedures (i) shall conform to the
requirements specified herein; and (ii) may be modified or adopted for use in a
particular proceeding as the arbitrator deems appropriate, in accordance with Section
1.5.4 The procedures shall be based on the latest edition of the American Arbitration
Association Commercial Arbitration Rules, to the extent such rules are not inconsistent
with this Schedule K. Except as provided herein, all parties shall be bound by such
procedures.

Modification of Arbitration Procedures.

In determining whether to modify the standard procedures for use in the pending
matter, the arbitrator shall consider (i) the complexity of the dispute, (ii) the extent to
which facts are disputed, (iii) the extent to which the credibility of witnesses is relevant
to a resolution, (iv) the amount in controversy, and (v) any representations made by the
parties. Alternatively, the parties may, by mutual agreement, modify the standard
procedures. In the event of a disagreement between the arbitrator and the agreement
of the parties regarding arbitration procedures to be utilized, the parties’ agreement
shall prevail.

Remedies.

1.5.5.1 Arbitrator’s Discretion. The arbitrator shall have the discretion to grant the
relief sought by a party; or determine such other remedy as is appropriate, unless the
parties agree to conduct the arbitration "baseball" style. Unless otherwise expressly
limited herein, the arbitrator shall have the authority to award any remedy or relief
available from FERC, or any court of competent jurisdiction. Where this Agreement
leaves any matter to be agreed between the parties at some future time and provides
that in default of agreement the matter shall be referred to the ADR, the arbitrator shall
have authority to decide upon the terms of the agreement which, in the arbitrator’s
opinion, it is reasonable that the parties shouid reach, having regard to the other terms
this Agreement concerned and the arbitrator’s opinion as to what is fair and reasonable
in all the circumstances.

1.5.5.2 "Baseball" Arbitration. If the parties agree to conduct the arbitration
"baseball” style, the parties shall submit to the arbitrator and exchange with each other
their last best offers in the form of the award they consider the arbitrator shouid make,
not less than seven days in advance of the date fixed for the hearing, or such later date
as the arbitrator may decide. If a party fails to submit its last best offer in accordance
with this Section, that party shall be deemed to have accepted the offer proposed by
the other party. The arbitrator shall be limited to awarding only one of the proposed
offers, and may not determine an alternative or compromise remedy.
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1.5.6

15.7

1.5.8

1.5.9

Summary Disposition.

The procedures for arbitration of a dispute shall provide a means for summary
disposition of a demand for arbitration, or a response to a demand for arbitration, that
in the reasoned opinion of the arbitrator does not have a good faith basis in either law
or fact. If the arbitrator determines that a demand for arbitration or response to a
demand for arbitration does not have a good faith basis in either law or fact, the
arbitrator shall have discretion to award the costs of the time, expenses, and other
charges of the arbitrator to the prevailing party. A determination made under this
Section is subject to appeal pursuant to Section 1.6.

Discovery Procedures.

The procedures for the arbitration of a dispute shall include adequate provision for the
discovery of relevant facts, including the taking of testimony under oath, production of
documents and other things, the presentation of evidence, the taking of samples,
conducting of tests, and inspection of land and tangible items. The nature and extent
of such discovery shall be determined as provided herein and shall take into account
(i) the complexity of the dispute, (ii) the extent to which facts are disputed, (iii) the extent
to which the credibility of witnesses is relevant to a resolution, and (iv) the amount in
controversy. The forms and methods for taking such discovery shall be as described
in the Federal Rules of Civil Procedure, except as modified pursuant to Section 1.5.4.

Evidentiary Hearing.

The arbitration procedures shall provide for an evidentiary hearing, with provision for
the cross-examination of witnesses, unless all parties consent to the resolution of the
matter on the basis of a written record. The forms and methods for taking evidence
shall be determined by the arbitrator(s) and modified pursuant to Section 1.5.4. The
arbitrator may require such written or other submissions from the parties as he or she
may deem appropriate, including submission of direct and rebuttal testimony of
witnesses in written form. The arbitrator may exclude any evidence that is irrelevant,
immaterial, unduly repetitious or prejudicial, or privileged. The arbitrator shall compile
a complete evidentiary record of the arbitration that shall be available to the parties on
its completion upon request.

Confidentiality.

Subject to the other provisions of this Agreement, any party may claim that information
contained in a document otherwise subject to discovery is "Confidential” if such
information would be so characterized under the Federal Rules of Evidence or the
provisions of the Agreement. The party making such claim shall provide to the
arbitrator in writing the basis for its assertion. If the claim of confidentiality is confirmed
by the arbitrator, he or she shall establish requirements for the protection of such
documents or other information designated as "Confidential” as may be reasonable and
necessary to protect the confidentiality and commercial vaiue of such information. Any
party disclosing information in violation of these provisions or requirements established
by the arbitrator, unless such disclosure is required by federal or state law or by a court
order, shall thereby waive any right to introduce or otherwise use such information in
any judicial, regulatory, or other legal or dispute resolution proceeding, including the
proceeding in which the information was obtained.

1.5.10 Timetable.

Promptly after the appointment of the arbitrator, the arbitrator shall set a date for the
issuance of the arbitration decision, which shall be no later than six months (or such
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1.5.11

earlier date as the parties and the arbitrator may agree) from the date of the
appointment of the arbitrator, with other dates, including the dates for an evidentiary
hearing or other final submissions of evidence, set in light of this date. The date for the
evidentiary hearing or other final submission of evidence shall not be changed, absent
extraordinary circumstances. The arbitrator shall have the power to impose sanctions,
including dismissal of the proceeding, for dilatory tactics or undue delay in completing
the arbitration proceedings.

Decision.

1.5.11.1 Except as provided below with respect to "baseball" style arbitration, the
arbitrator shall issue a written decision granting the relief requested by one of the
parties, or such other remedy as is appropriate, if any, and shall include findings of fact
and law. The arbitration decision shall be based on (i) the evidence in the record,
(ii) the terms of this Agreement and to the extent relevant, the ISO Tariff and Protocols,
(iii) applicable United States federal law, including the Federal Power Act and any
applicable FERC regulations and decisions, and international treaties or agreements
as applicable, and (iv) applicable state law. Additionally, the arbitrator may consider
relevant decisions in previous arbitration proceedings involving this Agreement. Tothe
extent it may do so without violating confidentiality requirements, a summary of the
disputed matter and the arbitrator’s decision may be published in an ISO newsletter on
ISO’s Home Page.

1.5.11.2 In arbitration conducted "baseball” style, the arbitrator shall issue a written
decision adopting one of the awards proposed by the parties, and shall include findings
of fact and law. The arbitration decision shall be based on (i) the evidence in the
record, (ii) the terms of this Agreement and to the extent relevant, the ISO Tariff and
Protocols, (iii) applicable United States federal law, including the Federai Power Actand
any applicable FERC regulations and decisions, and international treaties or
agreements as applicable, and (iv) applicable state law. If the arbitrator concludes that
no proposed award is consistent with the factors enumerated in (i) through (iv) above,
or addresses all of the issues in dispute, the arbitrator shall specify how each proposed
award is deficient and direct that the parties submit new proposed awards that cure the
identified deficiencies. To the extent it may do so without violating confidentiality
requirements, a summary of the disputed matter and the arbitrator's decision may be
published in an ISO newsletter on ISO’s Home Page.

1.5.11.3 Where a panel of arbitrators is appointed pursuant to Section 1.5.1.2, a
majority of the arbitrators must agree on the decision. An award shall not be deemed
to be precedent except in so far as a future dispute between the parties involves the
same issue.

1.5.12 Compliance.

Unless the arbitrator's decision is appealed under Section 1.6, the disputing parties
shall, upon receipt of the decision, immediately take whatever action is required to
comply with the award to the extent the award does not require regulatory action. An
award that is not appealed shall be deemed to have the same force and effect as an
order entered by FERC or any court of competent jurisdiction.

1.5.13 Enforcement.

Following the expiration of the time for appeal of an award pursuant to Section 1.6.3,
any party may apply to FERC or any court of competent jurisdiction for entry and
enforcement of judgment based on the award.
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1.5.14 Costs.

The costs of the time, expenses, and other charges of the arbitrator shall be borne by
the parties to the dispute, with each side on an arbitrated issue bearing its pro-rata
share of such costs, and each party to an arbitration proceeding bearing its own costs
and fees. If the arbitrator determines that a demand for arbitration or response to a
demand for arbitration was made in bad faith, the arbitrator shall have discretion to
award the costs of the time, expenses, and other charges of the arbitrator to the

prevailing party.

1.6 Appeal of Award.

1.6.1

1.6.2

1.6.3

1.6.4

Basis for Appeal.

A party may apply to the FERC or any court of competent jurisdiction to hear an appeal
of an arbitration decision only upon the grounds that the decision is contrary to or
beyond the scope of this Agreement and to the extent relevant, the 1SO Tariff and
Protocols, United States federal law, including, without limitation, the Federal Power
Act, and any applicable FERC regulations and decisions, or state law. Appeals shall,
unless otherwise ordered by FERC or the court of competent jurisdiction, conform to
the procedural limitations set forth in this Section 1.6.

Appellate Record.

The parties intend that FERC or a court of competent jurisdiction should afford
substantial deference to the factual findings of the arbitrator. No party shall seek to
expand the record before FERC or a court of competent jurisdiction beyond that
assembled by the arbitrator, except (i) by making reference to legal authority which did
not exist at the time of the arbitrator’s decision, or (ii) if such party contends the decision
was based upon or affected by fraud, collusion, corruption, misconduct or
misrepresentation.

Procedures for Appeals.

1.6.3.1 If a party to an arbitration desires to appeal a decision, it shall provide a notice
of appeal to all parties and the arbitrator(s) within 14 days following the date of the
decision. Within ten days of the filing of the notice of appeal, the appealing party must
file an appropriate application, petition or motion with FERC for review under the
Federal Power Act or with a court of competent jurisdiction. Such filing shall state that
the subject matter has been the subject of an arbitration pursuant to this Agreement
and, to the extent relevant, the ISO Tariff and protocols.

1.6.3.2 Within 30 days of filing the notice of appeal (or such period as FERC or the
court of competent jurisdiction may specify) the appellant shall file the complete
evidentiary record of the arbitration and a copy of the decision with FERC or with the
court. The appellant shall serve on all parties to the arbitration copies of a description
of all materials included in the submitted evidentiary record.

Award Implementation.
Implementation of the decision shall be deemed stayed pending an appeal unless and
until, at the request of a party, FERC or the court of competent jurisdiction with which

an appeal has been filed, issues an order dissolving, shortening, or extending such
stay.
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A summary of each appeal shall be published in an ISO newsletter on the ISO Home
Page.

1.6.5 Judicial Review of FERC Orders.

FERC orders resulting from appeals shall be subject to judicial review pursuant to the
Federal Power Act.
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SCHEDULE L-1

REQUEST FOR APPROVAL OF CAPITAL ITEMS OR REPAIRS

This form should be used to request ISO approval of Planned Capital Items, Unplanned Repairs or
Unplanned Capital items pursuant to Sections 7.4, 7.5 or 7.6 of the Agreement.

CALIFORNIA INDEPENDENT SYSTEM OPERATOR
RELIABILITY MUST-RUN UNIT
CAPITAL ITEM AND REPAIR PROJECT REQUEST

Date: CA ISO Project Number:
Facility: Unit:
Owner: Location:

This request covers:

( ) Capital ltems for the next Contract Year (preliminary)
( ) Capital items for the next Contract Year (final)

( ) Unplanned Repairs

( ) Unplanned Capital ltems

If this request covers Capital ltems for the next Contract Year, provide:

Small Project Estimate (reliability)

Small Project Estimate (other)

Identify separately each Capital item included in a small project estimate projected to cost more
than $50,000.

If this request covers Unplanned Repairs, or Capital ltems projected to cost more than $500,000,
provide the information in the remainder of this form for each project.

Project Description: (describe the project and its major scope items — materials, new systems,
modifications to existing systems, etc.)

If the project is required because of loss or damage to a Unit, describe the cause and nature of
the loss or damage and all repairs performed or required for all Units during the yvear:
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Project Budget:

Year |Labor | Material | Contract | Int Svc | Other | Material Over Total | AD VAL Total Total
head Cost TAX | Expenditures | Financial
AEGE Costs

Describe any work or repairs performed relating to this project in the last five years:

As applicable, state the proposed depreciation life, Annual Capital tem Cost, Surcharge Payment
Factor or Repair Payment Factor (percentage owed by ISO) of the Capital ltem or Repair:

Describe why this project is required (justification):

Is this project required to comply with any laws, requlations or permits? If so, please list them
and explain requirement.

Provide a cost/benefit analysis summary for this project:

Include all assumptions including changes to unit performance [efficiency, aux. power loads, etc.],
impact on Maximum Net Dependable Capacity, grid interconnection/metering impacts, etc.

Describe the impacts on the Unit’s ability to perform its obligations under this Agreement if this
project is not approved:

Describe alternatives to this project that were evaluated and the projected costs of those
alternatives:

Describe alternatives along with their major scope items. Also, compare the projected cost of these
alternatives with the selected alternative, and compare the unit performance impacts (efficiency,
auxiliary power demands, Maximum Net Dependable Capacity effects, etc.) of these alternatives against
the chosen alternative.

List any proceeds received or expected to be received by Owner from insurers or other third
parties pursuant to applicable insurance, warranties and other contracts in connection with the

project.

Provide the schedule for implementing this project:

Event Begin Complete
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