BEFORE THE
PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking to Consider
Annual Revisions to Local Procurement
Obligations and Refinements to the
Resource Adequacy Program

R.08-01-025
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COMMENTS OF THE
CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION
ON PROPOSED DECISION

Pursuant to Rule 14.3 of the Commission’s Rules of Practice and Procedure, the
California Independent System Operator (“CAISO”) submits the following limited
comments on the proposed decision of Administrative Law Judge Wetzell, issued on May
27,2008, and entitled “Decision Adopting Local Procurement Obligations for 2009 and
Refinements to the Resource Adequacy Program” (“Proposed Decision™).

The CAISO supports or remains neutral on all substantive elements of the
Proposed Decision. However, the CAISO advocates minor revisions to Section 3.2.5 of
the Proposed Decision to correct a “technical error” in the reference to “Proposal 8” for
integrating the Commission resource adequacy program and the CAISO’s backstop
capacity procurement procedures.

The Proposed Decision states, in pertinent part:

Decision 07-06-029 approved a procedure (Proposal 8) for integrating the

Commission’s RA and the CAISO’s procurement procedures. In

anticipation of the CAISO’s implementation of the Market Redesign and

Technology Upgrade (MRTU) later this year, such an integration

procedure may not be necessary. In the event that MRTU implementation

does not occur until 2009, however, it would be reasonable and
appropriate to implement Proposal 8 in 2009."

Proposed Decision at 11-12.
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Proposal 8 was described in Decision 07-06-029 as follows:

Proposal 8: Integrate RMR/Local RAR and use the 2007 schedule. On

October 1st, the CAISO would only designate units with 2007 RMR

contracts that were not under RA contracts as shown in the preliminary

RA filings. The CAISO would then address any [Local RA] deficiencies

after the final Local RAR filing by using new RMR

contracts, RCST, or its successor.’
Given this description, two modifications to the Proposed Decision are warranted. First,
it should be clarified that Proposal 8 is adopted with updated references to the “2008
schedule” and that the CAISO would only designate units with “2008 RMR contracts.”
Second, Proposal 8 appropriately applies even if MRTU becomes effective in 2008, prior
to the 2009 resource adequacy compliance year. Under MRTU, the CAISO intends to
continue to satisfy capacity needs on a forward basis through a hierarchy that initially
relies on Resource Adequacy Capacity, next utilizes RMR capacity for limited reliability
purposes, i.e., black start and voltage support, and finally, only if a Reliability Criteria
violation continues to exist after accounting for all existing Resource Adequacy Capacity,
will the CAISO employ its then effective backstop capacity procurement mechanism.
Proposal 8 is consistent with this progression under MRTU. Thus, the qualifier that
Proposal 8 should be implemented “in the event that MRTU implementation does not
occur until 2009,” should be deleted.

By applying the foregoing suggested modifications, the pertinent portion of

Section 3.2.5 should be revised to read:

Decision 07-06-029 approved a procedure (Proposal 8) for integrating the
Commission’s RA and the CAISO’s procurement p

rocedures. In
[)

o a N et Reodecion
v

doesnot-oceuruntit 2009 however; it It would be reasonable and
appropriate to implement Proposal 8 in 2009 utilizing the 2008 schedule

2 D.07-06-029 at 45.
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and with the CAISO only designating units with 2008 RMR contracts that

were not under RA contracts as shown in the preliminary RA filings.

Conclusion

The CAISO respectfully requests that the Commission adopt the Proposed

Decision as modified consistent with the foregoing arguments.

Date: June 16, 2008

Respectfully submitted,

/s/Grant A. Rosenblum

Grant A. Rosenblum, Senior Counsel

CALIFORNIA INDEPENDENT SYSTEM
OPERATOR CORPORATION

151 Blue Ravine Road

Folsom California 95630

Tel.  (916) 351-4400

Fax. (916) 608-7296

Email: grosenblum@caiso.com
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CERTIFICATE OF SERVICE
I hereby certify that on June 16, 2008. I served, by electronic mail and United
States mail, a copy of Comments of the California Independent System Operator

Corporation to each party in Docket No. R.08-01-025.

Executed on June 16, 2008 at Folsom, (o Omnan PMM%,O Va4

California
Anna Pascuzzo,

An Employee of the California
Independent System Operator
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MANHATTAN BEACH, CA 90266

STRATEGIC ENERGY LLC
2030 MAIN STREET, SUITE 1030
IRVINE, CA 92614

SARA O'NEILL

CONSTELLATION NEWENERGY, INC.

ONE MARKET STREET, SPEAR
TOWER, 36TH FR.

SAN FRANCISCO, CA 94105
sara.oneill@constellation.com

STEPHEN HESS

EDISON MISSION MARKETING &
TRADING INC.

18101 VON KARMAN AVE, STE. 1700
IRVINE, CA O
shess@edisonmission.com

SUSAN M. O'BRIEN

MCCARTHY & BERLIN, LLP

100 PARK CENTER PLAZA, SUITE
501

SAN JOSE, CA 95113
sobrien@mccarthylaw.com

SEBASTIEN CSAPO

PG&E PROJECT MGR.

PO BOX 770000

SAN FRANCISCO, CA 94177
sscb@pge.com

SUE MARA

RTO ADVISORS, LLC.

164 SPRINGDALE WAY
REDWOOD CITY, CA 94062
sue.mara@rtoadvisors.com

TOM CORR

SEMPRA GLOBAL

101 ASH STREET, 8TH FL.
SAN DIEGO, CA O
tcorr@sempraglobal.com

R. THOMAS BEACH
CROSSBORDER ENERGY

2560 NINTH STREET, SUITE 213A
BERKELEY, CA 0
tomb@crossborderenergy.com

THEODORE ROBERTS
SEMPRA GLOBAL

101 ASH STREET, HQ 12B
SAN DIEGO, CA O
troberts@sempra.com

DIANA ANNUNZIATO
AMERICAN UTILITY NETWORK
10705 DEER CANYON DRIVE
ALTA LOMA, CA 91737

PAUL OSHIDERI

AOL UTILITY CORP.
12752 BARRETT LANE
SANTA ANA, CA 92705

C. SUSIE BERLIN

MC CARTHY & BERLIN, LLP

100 PARK CENTER PLAZA, SUITE
510

SAN JOSE, CA 95113
sberlin@mccarthylaw.com

SHUCHENG LIU

CALIF. INDEPENDENT SYSTEM
OPERATOR

151 BLUE REVINE ROAD
FOLSOM, CA 95630
SLiu@caiso.com

STEVE RAHON

SAN DIEGO GAS & ELECTRIC
COMPANY (902)

8330 CENTURY PARK COURT,
CP32C

SAN DIEGO, CA O
srahon@semprautilities.com
SARA STECK MYERS

LAW OFFICES OF SARA STECK
MYERS

122 28TH AVE.

SAN FRANCISCO, CA 94121
ssmyers@att.net

TOM JARMAN

PACIFIC GAS AND ELECTRIC
COMPANY

PO BOX 77000, MAIL CODE B9A
SAN FRANCISCO, CA 0
taj8@pge.com

THOMAS R. DARTON

PILOT POWER SERVICES, INC.
8910 UNIVERSITY CENTER LANE,
SUITE 520

SAN DIEGO, CA 92122
tdarton@pilotpowergroup.com

TRACEY L. DRABANT

BEAR VALLEY ELECTRIC SERVICE

PO BOX 1547
BIG BEAR LAKE, CA 92315
traceydrabant@bves.com

CINDY MORROW

VALLEY ELECTRIC ASSOCIATION
800 E. HWY 372

PAHRUMP, NV 89048

DAVID J. COYLE
ANZA ELECTRIC CO-OPERATIVE,
INC (909)

58470 HIGHWAY 371

ANZA, CA 0

LIBERTY POWER HOLDINGS LLC
(1371)

131-A STONEY CIRCLE 500
SANTA ROSA, CA 95401
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AMERICAN WIND ENERGY

MOUNTAIN UTILITIES ASSOCIATION
PO BOX 205 1101 14TH STREET NW, 12TH
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