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BEFORE THE 
PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

 
Order Instituting Rulemaking to Consider    ) 
Annual Revisions to Local Procurement    )  R.08-01-025 
Obligations and Refinements to the      ) 
Resource Adequacy Program    ) 
       ) 
 

__________________________________________________ 
 

COMMENTS OF THE 
 CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION  

ON PROPOSED DECISION      
__________________________________________________ 

 
 
 

Pursuant to Rule 14.3 of the Commission’s Rules of Practice and Procedure, the 

California Independent System Operator (“CAISO”) submits the following limited 

comments on the proposed decision of Administrative Law Judge Wetzell, issued on May 

27, 2008, and entitled “Decision Adopting Local Procurement Obligations for 2009 and 

Refinements to the Resource Adequacy Program” (“Proposed Decision”).   

The CAISO supports or remains neutral on all substantive elements of the 

Proposed Decision.  However, the CAISO advocates minor revisions to Section 3.2.5 of 

the Proposed Decision to correct a “technical error” in the reference to “Proposal 8” for 

integrating the Commission resource adequacy program and the CAISO’s backstop 

capacity procurement procedures.   

The Proposed Decision states, in pertinent part:  

Decision 07-06-029 approved a procedure (Proposal 8) for integrating the 
Commission’s RA and the CAISO’s procurement procedures.  In 
anticipation of the CAISO’s implementation of the Market Redesign and 
Technology Upgrade (MRTU) later this year, such an integration 
procedure may not be necessary.  In the event that MRTU implementation 
does not occur until 2009, however, it would be reasonable and 
appropriate to implement Proposal 8 in 2009.1 

                                                           
1  Proposed Decision at 11-12.  
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Proposal 8 was described in Decision 07-06-029 as follows: 

Proposal 8: Integrate RMR/Local RAR and use the 2007 schedule.  On 
October 1st, the CAISO would only designate units with 2007 RMR 
contracts that were not under RA contracts as shown in the preliminary 
RA filings. The CAISO would then address any [Local RA] deficiencies 
after the final Local RAR filing by using new RMR 
contracts, RCST, or its successor.2   

Given this description, two modifications to the Proposed Decision are warranted.  First, 

it should be clarified that Proposal 8 is adopted with updated references to the “2008 

schedule” and that the CAISO would only designate units with “2008 RMR contracts.”  

Second, Proposal 8 appropriately applies even if MRTU becomes effective in 2008, prior 

to the 2009 resource adequacy compliance year.  Under MRTU, the CAISO intends to 

continue to satisfy capacity needs on a forward basis through a hierarchy that initially 

relies on Resource Adequacy Capacity, next utilizes RMR capacity for limited reliability 

purposes, i.e., black start and voltage support, and finally, only if a Reliability Criteria 

violation continues to exist after accounting for all existing Resource Adequacy Capacity, 

will the CAISO employ its then effective backstop capacity procurement mechanism.  

Proposal 8 is consistent with this progression under MRTU.  Thus, the qualifier that 

Proposal 8 should be implemented “in the event that MRTU implementation does not 

occur until 2009,” should be deleted.   

By applying the foregoing suggested modifications, the pertinent portion of 

Section 3.2.5 should be revised to read:  

Decision 07-06-029 approved a procedure (Proposal 8) for integrating the 
Commission’s RA and the CAISO’s procurement procedures.  In 
anticipation of the CAISO’s implementation of the Market Redesign and 
Technology Upgrade (MRTU) later this year, such an integration 
procedure may not be necessary.  In the event that MRTU implementation 
does not occur until 2009, however, it It would be reasonable and 
appropriate to implement Proposal 8 in 2009 utilizing the 2008 schedule 

                                                           
2  D.07-06-029 at 45. 
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and with the CAISO only designating units with 2008 RMR contracts that 
were not under RA contracts as shown in the preliminary RA filings. 
 

Conclusion 

The CAISO respectfully requests that the Commission adopt the Proposed 

Decision as modified consistent with the foregoing arguments. 

Respectfully submitted, 
 
 

/s/Grant A. Rosenblum 
      Grant A. Rosenblum, Senior Counsel 
      CALIFORNIA INDEPENDENT SYSTEM  
       OPERATOR CORPORATION 
      151 Blue Ravine Road 
      Folsom California 95630 
      Tel. (916) 351-4400 
Date: June 16, 2008    Fax. (916) 608-7296 

      Email: grosenblum@caiso.com 
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