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. CONTENTS OF FILING
This filing consists of the following:
e This transmittal letter,

e Attachment A — Clean ISO Tariff Sheets for the Import Capability
Allocation Amendments Compliance Filing, and

e Attachment B — Blacklines for the Import Capability Allocation
Amendments Compliance Filing.

1. COMMUNICATIONS
Communications regarding this filing should be addressed to the following

individuals, whose names should be placed on the official service list established
by the Secretary with respect to this submittal:

Sidney M. Davies David B. Rubin
Assistant General Counsel Troutman Sanders LLP

Grant Rosenblum 401 9" Street, N.W., Suite 1000
Senior Counsel Washington, D.C. 20004

The California Independent 950 F Street, NW
System Operator Corporation Tel: (202) 274-2950

151 Blue Ravine Road david.rubin@troutmansanders.com

Folsom, CA 95630

Tel: (916) 351-4400

Fax: (916) 608-7296
E-mail: sdavies@caiso.com
grosenblum@caiso.com

V. DESCRIPTION OF MODIFICATIONS

The May 18 Order directed the CAISO to make several modifications to
the Amendments. The CAISO’s comments on its proposed modifications in
compliance are organized in the same manner as the May 18 Order.

1. Transfer of Import Capability

The Amendments permit Market Participants to bilaterally transfer import
capability after the initial assignment process by the CAISO. Originally, the
Amendments proposed that Market Participants provide the CAISO with specific
information regarding each transfer and that the CAISO would report the
received transfer information to the Commission on at least a semi-annual basis.
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The May 18 Order required that the CAISO modify the Amendments to include
additional reporting measures.

In addition to reporting information on transfers to the Commission, the
May 18 Order requires that the CAISO “post all bilateral transfers of import
capability” when conveyed to the CAISO. The posting of each transfer, whether
under Step 8 of section 40.5.2.2.1 or section 40.5.2.2.2, must identify the
counter-parties, MW quantity, branch group (if applicable), term of the transfer,
and price on a per MW basis.? In addition, the Commission directed the CAISO
to identify in its reports to the Commission the category or classification of import
capability being transferred, whether Existing Contract Import Capability, Pre-RA
Import Capability or Remaining Import Capability.®> The May 18 Order further
accepted the CAISO’s commitment to file a transfer report to the Commission
each calendar quarter.*

The CAISO has complied with these Commission directives by modifying
Step 8 of section 40.5.2.2.1 and section 40.5.2.2.2.2. A couple of items should
be noted. First, the CAISO has committed to posting the information on Step 8
transfers by August 8, 2007 for RA Compliance Year 2008. August 8 was
selected to provide the CAISO with a reasonable period after the close of Step 8
to accomplish this new task, while still supplying the market with transfer
information contemporaneously with the anticipated start of the secondary
transfer market that will follow issuance to Scheduling Coordinators of the results
of the second Remaining Import Capability assignment iteration under Step 12.
For future RA Compliance Years, the schedule will be set forth in the Business
Practice Manual. Second, the May 18 Order only directed the CAISO to include
in the quarterly reports to the Commission, not in any website posting, the
information on the category of import capability transferred.® The CAISO has
followed this distinction on the basis that Commission was implicitly
acknowledging the commercial sensitivity of this particular class of information.

The May 18 Order further directed that CAISO “to post the recipient and
guantity of assigned import capability by branch group and to indicate whether
the assigned import capability is being used for resource adequacy purposes.”
These directives are reflected in new section 40.5.2.2.2.3. Given that the

2 May 18 Order at P 30. The May 18 Order correctly recognizes that transfers under Step

8 of section 40.5.2.2.1 will not have an assigned branch group since this step relates to trading
Remaining Import Capability prior to the step in which this category of import capability is

assigned.
3 Id. at P 34.
4 Id. at P 31.

3 The CAISO also notes that the May 18 Order directed the CAISO to post on its website

the total quantity of excess import capability assignments in MW by branch group for each year
until the last Pre-RA Import Commitment. (May 18 Order at P 57.) The May 18 Order, however,
did not direct that the CAISO maodify its tariff to reflect this requirement.

° Id. at P 32.





































































