'\ California Independent
Ca | Ifo rn I a I S O System Operator Corporation

Your Link to Power

March 19, 2009
Via Overnight Delivery

The Honorable Kimberly D. Bose
Secretary

Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, D.C. 20426

Re: Small Generator Interconnection Agreement of the California
Independent System Operator Corporation, Pacific Gas and
Electric Company, San Diego Gas & Electric Company, and
Southern California Edison Company

Docket No. ER06-630-
Compliance Filing

Dear Secretary Bose:

The California Independent System Operator Corporation (“CAISQO”),
Pacific Gas and Electric Company, San Diego Gas & Electric Company, and
Southern California Edison Company (collectively the “Filing Parties”) hereby
submit an original and five copies of revisions to their pro forma Small Generator
Interconnection Agreement (“SGIA”) in compliance with the Commission’s “Order
on Rehearing and Compliance Filings,” 126 FERC { 61,191, issued in the
captioned proceeding on March 3, 2009 (“March 3 Order”).* Concurrently with
this filing, the CAISO is filing in Docket No. ER06-629 revisions to its Small
Generator Interconnection Procedures in compliance with the March 3 Order.

The March 3 Order directed the Filing Parties to make two revisions to the
SGIA. First, the order directed that Article 6.1.2 of the SGIA be revised to
provide that Participating Transmission Owners are allowed six months, rather
than three months, to provide a final accounting of construction costs.? Second,
the order directed that Article 12.12 of the SGIA be revised to specify particular
parties’ rights to submit a filing pursuant to Section 205 of the Federal Power Act
to revise specifically listed provisions of the SGIA, as proposed in the CAISO’s
original SGIA filing on February 10, 2006.3 The revisions to the SGIA in
compliance with the March 3 Order are set forth in Attachments A and C.

In addition to this transmittal letter, the instant compliance filing includes
Attachments A, B, C, and D. Attachment A contains clean tariff sheets for the

! Capitalized terms not otherwise defined herein have the meanings set forth in the Master

Definitions Supplement, Appendix A to the CAISO Tariff.
March 3 Order at P 37.
3 March 3 Order at PP 41-42.
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current version of the CAISO Tariff incorporating the revisions shown in
Attachment B. Attachment B shows the revisions to the SGIA in black-line format
showing the changes to the current version of the CAISO Tariff to implement the
March 3 Order. Attachment C contains clean tariff sheets for the version of the
CAISO Tariff to be implemented for the CAISO’s Market Redesign and
Technology Upgrade (“MRTU") incorporating the revisions shown in Attachment
D. Attachment D shows the revisions to the SGIA in black-line format showing
the changes to the MRTU version of the CAISO Tariff to implement the March 3
Order.

The ISO respectfully requests that the Commission accept the instant
filing as complying with the directives of the March 3 Order.

An additional copy of this filing is enclosed to be date-stamped and
returned in the enclosed prepaid Federal Express envelope. If there are any
questions concerning this filing, please contact the undersigned.

Respectfully submitted,

Rebecca Austin Furman Nancy Saracino, General Gunsel
2244 Walnut Grove Avenue Michael D. Dozier, Senior Counsel
Rosemead, California 91770 California Independent System
Tel: (626) 302-3475 Operator Corporation

Fax: (626) 302-1935 151 Blue Ravine Road
Rebecca.furman@sce.com Folsom, CA 95630

Tel: (916) 608-7048
Counsel for Southern California Edison  Fax: (916) 608-7222
Company mdozier@caiso.com

Counsel for the California Independent
System Operator Corporation

Qomes Wilsh > WA S ouppaor Fatd

Jarfhies F. Walsh Keith T. Sampson

101 Ash Street, HQ 13 77 Beale Street, B30A
San Diego, CA 92101-3017 San Francisco, CA 94105
Tel: (619) 699-5022 Tel: (415) 973-5443

Fax: (619) 699-5027

Counsel for Pacific Gas and Electric
Counsel for San Diego Gas & Electric Company
Company



CERTIFICATE OF SERVICE
I hereby certify that | have this day served a copy of this document upon
all parties listed on the official service list compiled by the Secretary in the above-
captioned proceeding, in accordance with the requirements of Rule 2010 of the
Commission's Rules of Practice and Procedure (18 C.F.R. § 385.2010).

Dated this 19" day of March, 2009, at Folsom, California.
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6.2

6.3

6.1.2  Within six months of completing the construction and installation of the Participating TO's
Interconnection Facilities and/or Upgrades described in the Attachments to this
Agreement, the Participating TO shall provide the Interconnection Customer with a final
accounting report of any difference between (1) the Interconnection Customer's cost
responsibility for the actual cost of such facilities or Upgrades, and (2) the Interconnection
Customer's previous aggregate payments to the Participating TO for such facilities or
Upgrades. If the Interconnection Customer's cost responsibility exceeds its previous
aggregate payments, the Participating TO shall invoice the Interconnection Customer for
the amount due and the Interconnection Customer shall make payment to the
Participating TO within 30 calendar days. If the Interconnection Customer's previous
aggregate payments exceed its cost responsibility under this Agreement, the
Participating TO shall refund to the Interconnection Customer an amount equal to the
difference within 30 calendar days of the final accounting report.

Milestones

The Parties shall agree on milestones for which each Party is responsible and list them in
Attachment 4 of this Agreement. A Party's obligations under this provision may be extended by
agreement. If a Party anticipates that it will be unable to meet a milestone for any reason other
than a Force Majeure Event, as defined in article 7.5.1, it shall immediately notify the other
Parties of the reason(s) for not meeting the milestone and (1) propose the earliest reasonable
alternate date by which it can attain this and future milestones, and (2) request appropriate
amendments to Attachment 4. The Parties affected by the failure to meet a milestone shall not
unreasonably withhold agreement to such an amendment unless (1) they will suffer significant
uncompensated economic or operational harm from the delay, (2) attainment of the same
milestone has previously been delayed, or (3) they have reason to believe that the delay in
meeting the milestone is intentional or unwarranted notwithstanding the circumstances explained
by the Party proposing the amendment.

Financial Security Arrangements

At least 20 Business Days prior to the commencement of the design, procurement, installation, or
construction of a discrete portion of the Participating TO's Interconnection Facilities and
Upgrades, the Interconnection Customer shall provide the Transmission Provider, at the
Interconnection Customer's option, a guarantee, a surety bond, letter of credit or other form of
security that is reasonably acceptable to the Participating TO and is consistent with the Uniform
Commercial Code of the jurisdiction where the Point of Interconnection is located. Such security
for payment shall be in an amount sufficient to cover the costs for constructing, designing,
procuring, and installing the applicable portion of the Participating TO's Interconnection Facilities
and Upgrades and shall be reduced on a dollar-for-dollar basis for payments made to the
Participating TO under this Agreement during its term. In addition:

6.3.1 The guarantee must be made by an entity that meets the creditworthiness requirements
of the Participating TO, and contain terms and conditions that guarantee payment of any
amount that may be due from the Interconnection Customer, up to an agreed-to
maximum amount.

6.3.2 The letter of credit or surety bond must be issued by a financial institution or insurer
reasonably acceptable to the Participating TO and must specify a reasonable expiration
date.

Issued by: Laura Manz, Vice President, Market and Infrastructure Development
Issued on: March 20, 2009 Effective: November 16, 2007
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12.12 Reservation of Rights
The ISO and Participating TO shall each have the right to make a unilateral filing with FERC to
modify this Agreement pursuant to section 205 or any other applicable provision of the Federal
Power Act and FERC's rules and regulations thereunder with respect to the following articles of
this Agreement and with respect to any rates, terms and conditions, charges, classifications of
service, rule or regulation covered by these articles:

Introductory Paragraph, 1.1,1.2,1.3,1.4,15.1,15.2,15.3,15.4,15.5,15.6,15.7, 1.6, 1.7,
1.8.1,1.9,2.1,2.2.1, 2.3, 3, 4.1.1 (last sentence only), 5.1,5.3,6.2, 7, 8,9, 11, 12, 13,
Attachment 1, Attachment 4, Attachment 5, Attachment 7, and Attachment 8.

The Participating TO shall have the exclusive right to make a unilateral filing with FERC to modify
this Agreement pursuant to section 205 or any other applicable provision of the Federal Power
Act and FERC's rules and regulations thereunder with respect to the following articles of this
Agreement and with respect to any rates, terms and conditions, charges, classifications of
service, rule or regulation covered by these articles:

2.2.2,4.1.1 (all but the last sentence), 4.1.2, 4.2, 5.2, 6.1.1 (all but the last sentence), 6.1.2, 6.3,
10 (all but preamble), Attachment 2, Attachment 3 and Attachment 6.

The ISO shall have the exclusive right to make a unilateral filing with FERC to modify this
Agreement pursuant to section 205 or any other applicable provision of the Federal Power Act
and FERC's rules and regulations thereunder with respect to the following articles of this
Agreement and with respect to any rates, terms and conditions, charges, classifications of
service, rule or regulation covered by these articles:

1.8.2, 6.1.1 (last sentence only) and 10 (preamble only).

The Interconnection Customer, the 1SO, and the Participating TO shall have the right to make a
unilateral filing with FERC to modify this Agreement under any applicable provision of the Federal
Power Act and FERC's rules and regulations; provided that each Party shall have the right to
protest any such filing by another Party and to participate fully in any proceeding before FERC in
which such modifications may be considered. Nothing in this Agreement shall limit the rights of
the Parties or of FERC under sections 205 or 206 of the Federal Power Act and FERC's rules
and regulations, except to the extent that the Parties otherwise mutually agree as provided
herein.

Issued by: Laura Manz, Vice President, Market and Infrastructure Development
Issued on: March 20, 2009 Effective: November 16, 2007
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Article 13. Notices

13.1  General
Unless otherwise provided in this Agreement, any written notice, demand, or request required or
authorized in connection with this Agreement ("Notice") shall be deemed properly given if
delivered in person, delivered by recognized national courier service, or sent by first class
mail, postage prepaid, to the person specified below:

If to the Interconnection Customer:
Interconnection Customer:
Attention:
Address:
City: State: Zip:
Phone: Fax:

If to the Participating TO:
Participating TO:
Attention:
Address:

City: State: Zip:
Phone: Fax:

If to the I1SO:
California Independent System Operator
Attention:
151 Blue Ravine Road
Folsom, CA 95630
Phone: 916-351-4400 Fax:

13.2  Billing and Payment
Billings and payments shall be sent to the addresses set out below:

Interconnection Customer:
Attention:
Address:
City: State: Zip:

Participating TO:
Attention:
Address:
City: State: Zip:

Issued by: Laura Manz, Vice President, Market and Infrastructure Development
Issued on: March 20, 2009 Effective: November 16, 2007



Attachment B — Blacklines
Small Generator Interconnection Agreement (SGIA) Compliance Filing
ER06-630-__
Currently Effective CAISO Tariff
March 20, 2009



* % %

ISO TARIFF APPENDIX DD

SMALL GENERATOR
INTERCONNECTION AGREEMENT (SGIA)

* k k

Article 6. Billing, Payment, Milestones, and Financial Security

* % %

6.1.2 Within three-six months of completing the construction and installation of the
Participating TO's Interconnection Facilities and/or Upgrades described in the
Attachments to this Agreement, the Participating TO shall provide the
Interconnection Customer with a final accounting report of any difference
between (1) the Interconnection Customer's cost responsibility for the actual cost
of such facilities or Upgrades, and (2) the Interconnection Customer's previous
aggregate payments to the Participating TO for such facilities or Upgrades. If the
Interconnection Customer's cost responsibility exceeds its previous aggregate
payments, the Participating TO shall invoice the Interconnection Customer for the
amount due and the Interconnection Customer shall make payment to the
Participating TO within 30 calendar days. If the Interconnection Customer's
previous aggregate payments exceed its cost responsibility under this
Agreement, the Participating TO shall refund to the Interconnection Customer an
amount equal to the difference within 30 calendar days of the final accounting
report.

* k%

Article 12. Miscellaneous

* k k

12.12 Reservation of Rights
The ISO and Participating TO shall each have the right to make a unilateral filing with
FERC to modify this Agreement with-respect-to-any-ratesterms-and-conditionscharges;
classifications-of service,rule-orregulation-underpursuant to section 205 or any other

applicable provision of the Federal Power Act and FERC's rules and regulations
thereunder with respect to the following articles of this Agreement and with respect to any
rates, terms and conditions, charges, classifications of service, rule or regulation covered
by these articles:

Introductory Paragraph, 1.1, 1.2, 1.3,1.4,15.1,15.2,1.5.3,1.5.4,1.5.,5,1.5.6, 1.5.7,
1.6,1.7,1.8.1,1.9, 2.1, 2.2.1, 2.3, 3, 4.1.1 (last sentence only), 5.1, 5.3, 6.2, 7, 8,9, 11,
12, 13, Attachment 1, Attachment 4, Attachment 5, Attachment 7, and Attachment 8.

The Participating TO shall have the exclusive right to make a unilateral filing with FERC
to modify this Agreement pursuant to section 205 or any other applicable provision of the
Federal Power Act and FERC's rules and regulations thereunder with respect to the
following articles of this Agreement and with respect to any rates, terms and conditions,
charges, classifications of service, rule or regulation covered by these articles:

2.2.2, 4.1.1 (all but the last sentence), 4.1.2, 4.2, 5.2, 6.1.1 (all but the last sentence),
6.1.2, 6.3, 10 (all but preamble), Attachment 2, Attachment 3 and Attachment 6.

The ISO shall have the exclusive right to make a unilateral filing with FERC to modify this
Agreement pursuant to section 205 or any other applicable provision of the Federal
Power Act and FERC's rules and regulations thereunder with respect to the following




articles of this Agreement and with respect to any rates, terms and conditions, charges,
classifications of service, rule or regulation covered by these articles:

1.8.2, 6.1.1 (last sentence only) and 10 (preamble only).

—ahdtThe Interconnection Customer, the ISO, and the Patrticipating TO shall have the
right to make a unilateral filing with FERC to modify this Agreement under any
applicable provision of the Federal Power Act and FERC's rules and regulations;
provided that each Party shall have the right to protest any such filing by another
Party and to participate fully in any proceeding before FERC in which such
modifications may be considered. Nothing in this Agreement shall limit the rights
of the Parties or of FERC under sections 205 or 206 of the Federal Power Act
and FERC's rules and regulations, except to the extent that the Parties otherwise
mutually agree as provided herein.

* k%
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6.2

6.3

6.1.2  Within six months of completing the construction and installation of the Participating TO's
Interconnection Facilities and/or Upgrades described in the Attachments to this
Agreement, the Participating TO shall provide the Interconnection Customer with a final
accounting report of any difference between (1) the Interconnection Customer's cost
responsibility for the actual cost of such facilities or Upgrades, and (2) the Interconnection
Customer's previous aggregate payments to the Participating TO for such facilities or
Upgrades. If the Interconnection Customer's cost responsibility exceeds its previous
aggregate payments, the Participating TO shall invoice the Interconnection Customer for
the amount due and the Interconnection Customer shall make payment to the
Participating TO within 30 calendar days. If the Interconnection Customer's previous
aggregate payments exceed its cost responsibility under this Agreement, the
Participating TO shall refund to the Interconnection Customer an amount equal to the
difference within 30 calendar days of the final accounting report.

Milestones

The Parties shall agree on milestones for which each Party is responsible and list them in
Attachment 4 of this Agreement. A Party's obligations under this provision may be extended by
agreement. If a Party anticipates that it will be unable to meet a milestone for any reason other
than a Force Majeure Event, as defined in article 7.5.1, it shall immediately notify the other
Parties of the reason(s) for not meeting the milestone and (1) propose the earliest reasonable
alternate date by which it can attain this and future milestones, and (2) request appropriate
amendments to Attachment 4. The Parties affected by the failure to meet a milestone shall not
unreasonably withhold agreement to such an amendment unless (1) they will suffer significant
uncompensated economic or operational harm from the delay, (2) attainment of the same
milestone has previously been delayed, or (3) they have reason to believe that the delay in
meeting the milestone is intentional or unwarranted notwithstanding the circumstances explained
by the Party proposing the amendment.

Financial Security Arrangements

At least 20 Business Days prior to the commencement of the design, procurement, installation, or
construction of a discrete portion of the Participating TO's Interconnection Facilities and
Upgrades, the Interconnection Customer shall provide the Participating TO, at the Interconnection
Customer's option, a guarantee, a surety bond, letter of credit or other form of security that is
reasonably acceptable to the Participating TO and is consistent with the Uniform Commercial
Code of the jurisdiction where the Point of Interconnection is located. Such security for payment
shall be in an amount sufficient to cover the costs for constructing, designing, procuring, and
installing the applicable portion of the Participating TO's Interconnection Facilities and Upgrades
and shall be reduced on a dollar-for-dollar basis for payments made to the Participating TO under
this Agreement during its term. In addition:

6.3.1 The guarantee must be made by an entity that meets the creditworthiness requirements
of the Participating TO, and contain terms and conditions that guarantee payment of any
amount that may be due from the Interconnection Customer, up to an agreed-to
maximum amount.

6.3.2 The letter of credit or surety bond must be issued by a financial institution or insurer
reasonably acceptable to the Participating TO and must specify a reasonable expiration
date.

Issued by: Laura Manz, Vice President, Market and Infrastructure Development
Issued on: March 20, 2009 Effective: March 31, 2009
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12.10 Environmental Releases
Each Party shall notify the other Parties, first orally and then in writing, of the release of
any hazardous substances, any asbestos or lead abatement activities, or any type of
remediation activities related to the Small Generating Facility or the Interconnection
Facilities, each of which may reasonably be expected to affect the other Parties. The
notifying Party shall (1) provide the notice as soon as practicable, provided such Party
makes a good faith effort to provide the notice no later than 24 hours after such Party
becomes aware of the occurrence, and (2) promptly furnish to the other Parties copies of
any publicly available reports filed with any governmental authorities addressing such
events.

12.11 Subcontractors
Nothing in this Agreement shall prevent a Party from utilizing the services of any
subcontractor as it deems appropriate to perform its obligations under this Agreement;
provided, however, that each Party shall require its subcontractors to comply with all
applicable terms and conditions of this Agreement in providing such services and each
Party shall remain primarily liable to the other Parties for the performance of such
subcontractor.

12.11.1 The creation of any subcontract relationship shall not relieve the hiring Party of any of its
obligations under this Agreement. The hiring Party shall be fully responsible to the other
Parties for the acts or omissions of any subcontractor the hiring Party hires as if no
subcontract had been made; provided, however, that in no event shall the Participating
TO or the CAISO be liable for the actions or inactions of the Interconnection Customer or
its subcontractors with respect to obligations of the Interconnection Customer under this
Agreement. Any applicable obligation imposed by this Agreement upon the hiring Party
shall be equally binding upon, and shall be construed as having application to, any
subcontractor of such Party.

12.11.2 The obligations under this article will not be limited in any way by any limitation of
subcontractor’s insurance.

Issued by: Laura Manz, Vice President, Market and Infrastructure Development
Issued on: March 20, 2009 Effective: March 31, 2009
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12.12 Reservation of Rights
The CAISO and Participating TO shall each have the right to make a unilateral filing with FERC to
modify this Agreement pursuant to section 205 or any other applicable provision of the Federal
Power Act and FERC's rules and regulations thereunder with respect to the following articles of
this Agreement and with respect to any rates, terms and conditions, charges, classifications of
service, rule or regulation covered by these articles:

Introductory Paragraph, 1.1,1.2,1.3,1.4,15.1,15.2,15.3,15.4,15.5,15.6,15.7, 1.6, 1.7,
1.8.1,1.9,2.1,2.2.1, 2.3, 3, 4.1.1 (last sentence only), 5.1,5.3,6.2, 7, 8,9, 11, 12, 13,
Attachment 1, Attachment 4, Attachment 5, Attachment 7, and Attachment 8.

The Participating TO shall have the exclusive right to make a unilateral filing with FERC to modify
this Agreement pursuant to section 205 or any other applicable provision of the Federal Power
Act and FERC's rules and regulations thereunder with respect to the following articles of this
Agreement and with respect to any rates, terms and conditions, charges, classifications of
service, rule or regulation covered by these articles:

2.2.2,4.1.1 (all but the last sentence), 4.1.2, 4.2, 5.2, 6.1.1 (all but the last sentence), 6.1.2, 6.3,
10 (all but preamble), Attachment 2, Attachment 3 and Attachment 6.

The CAISO shall have the exclusive right to make a unilateral filing with FERC to modify this
Agreement pursuant to section 205 or any other applicable provision of the Federal Power Act
and FERC's rules and regulations thereunder with respect to the following articles of this
Agreement and with respect to any rates, terms and conditions, charges, classifications of
service, rule or regulation covered by these articles:

1.8.2, 6.1.1 (last sentence only) and 10 (preamble only).

The Interconnection Customer, the CAISO, and the Participating TO shall have the right to make
a unilateral filing with FERC to modify this Agreement under any applicable provision of the
Federal Power Act and FERC's rules and regulations; provided that each Party shall have the
right to protest any such filing by another Party and to participate fully in any proceeding before
FERC in which such modifications may be considered. Nothing in this Agreement shall limit the
rights of the Parties or of FERC under sections 205 or 206 of the Federal Power Act and FERC's
rules and regulations, except to the extent that the Parties otherwise mutually agree as provided
herein.

Issued by: Laura Manz, Vice President, Market and Infrastructure Development
Issued on: March 20, 2009 Effective: March 31, 2009
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Article 6. Billing, Payment, Milestones, and Financial Security

6.1.2  Within three-six months of completing the construction and installation of the Participating
TO's Interconnection Facilities and/or Upgrades described in the Attachments to this
Agreement, the Participating TO shall provide the Interconnection Customer with a final
accounting report of any difference between (1) the Interconnection Customer's cost
responsibility for the actual cost of such facilities or Upgrades, and (2) the Interconnection
Customer's previous aggregate payments to the Participating TO for such facilities or
Upgrades. If the Interconnection Customer's cost responsibility exceeds its previous
aggregate payments, the Participating TO shall invoice the Interconnection Customer for
the amount due and the Interconnection Customer shall make payment to the
Participating TO within 30 calendar days. If the Interconnection Customer's previous
aggregate payments exceed its cost responsibility under this Agreement, the
Participating TO shall refund to the Interconnection Customer an amount equal to the
difference within 30 calendar days of the final accounting report.

* % %

Article 12. Miscellaneous

12.12 Reservation of Rights
The CAISO and Participating TO shall each have the right to make a unilateral filing with FERC to

modify this Agreement with-respect-to-anyrates;-terms-and-conditions;-charges,classifications-of

service+ule-orregulation-under-pursuant to section 205 or any other applicable provision of the
Federal Power Act and FERC's rules and regulations thereunder with respect to the following

articles of this Agreement and with respect to any rates, terms and conditions, charges,
classifications of service, rule or regulation covered by these articles:

Introductory Paragraph, 1.1,1.2,1.3,1.4,15.1,15.2,15.3,1.54,1.55,1.5.6,1.5.7,1.6,1.7,
1.8.1,1.9,2.1,2.2.1, 2.3, 3, 4.1.1 (last sentence only), 5.1,5.3,6.2, 7,8, 9,11, 12, 13,
Attachment 1, Attachment 4, Attachment 5, Attachment 7, and Attachment 8.

The Participating TO shall have the exclusive right to make a unilateral filing with FERC to modify
this Agreement pursuant to section 205 or any other applicable provision of the Federal Power
Act and FERC's rules and regulations thereunder with respect to the following articles of this
Agreement and with respect to any rates, terms and conditions, charges, classifications of
service, rule or regulation covered by these articles:

2.2.2,4.1.1 (all but the last sentence), 4.1.2, 4.2, 5.2, 6.1.1 (all but the last sentence), 6.1.2, 6.3,
10 (all but preamble), Attachment 2, Attachment 3 and Attachment 6.

The CAISO shall have the exclusive right to make a unilateral filing with FERC to modify this
Agreement pursuant to section 205 or any other applicable provision of the Federal Power Act
and FERC's rules and requlations thereunder with respect to the following articles of this
Agreement and with respect to any rates, terms and conditions, charges, classifications of
service, rule or regulation covered by these articles:

1.8.2, 6.1.1 (last sentence only) and 10 (preamble only).




—anhd-tThe Interconnection Customer, the CAISO, and the Participating TO shall have the
right to make a unilateral filing with FERC to modify this Agreement under any applicable
provision of the Federal Power Act and FERC's rules and regulations; provided that each
Party shall have the right to protest any such filing by another Party and to participate
fully in any proceeding before FERC in which such modifications may be considered.
Nothing in this Agreement shall limit the rights of the Parties or of FERC under sections
205 or 206 of the Federal Power Act and FERC's rules and regulations, except to the
extent that the Parties otherwise mutually agree as provided herein.

* k *



