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The Atlantic Building
950 F Street, NW
Washington, DC 20004-1404

202-756-3300
Fax: 202-756-3333

March 9, 2007

Philis J. Posey

Acting Secretary

Federal Energy Regulatory Commission
888 First Street, NE

Washington, DC 20426

Re: California Independent System Operator Corporation
Docket No. ES07-20-000

Dear Secretary Posey:

On February 9, 2007, the California Independent System Operator
Corporation (“ISO”) filed, in the captioned proceeding, an application pursuant to
Section 204 of the Federal Power Act for a Commission order authorizing the
ISO to issue bonds in an amount not to exceed $60 million (“Application”). Since
filing the Application the ISO has worked to finalize the bond issuance. On
March 7, 2007, the ISO Governing Board unanimously approved a borrowing
resolution authorizing ISO Management to proceed with the bond offering. A
copy of the borrowing resolution approved by the ISO Governing Board is
attached as Exhibit 1 to the instant filing.

The borrowing resolution states that, to partially hedge the bonds and
provide for synthetic fixed rate debt, ISO Management is authorized to enter into
an interest rate swap covering 60-100% of the outstanding bond principal
amount. In the Application (at 7-8), the ISO stated that it planned to enter into an
interest rate swap covering approximately 60% of that amount.
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ISO Management is preparing for issuance of the bonds on April 5, 2007.
Accordingly, the 1SO respectfully requests that the Commission authorize the
actions described in the Application by no later than April 2, 2007 (as requested
in the Application).

Respectfully submitted,

Boiodloy ZL IV caid,
Kenneth G. Jaffe
Bradley R. Miliauskas

Alston & Bird LLP

Counsel for the California
Independent System Operator
Corporation
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CERTIFICATE OF SERVICE

| hereby certify that | have served the foregoing document upon on each person
listed on the official service list for the captioned proceeding, in accordance with the
requirements of Rule 2010 of the Commission’s Rules of Practice and Procedure
(18 C.F.R. § 385.2010).

Dated at Folsom, California this 9" day of March, 2007.

G/M M

Grace Arupo

R




