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�
1RYHPEHU����������

���,QWURGXFWLRQ�

� 7KH� &DOLIRUQLD� ,62� KDV� UHFHQWO\� SURSRVHG� DQ� DSSURDFK� WR� KRQRULQJ� H[LVWLQJ� WUDQVPLVVLRQ�
FRQWUDFWV��(7&V��XQGHU�LWV�0DUNHW�5HGHVLJQ�DQG�7HFKQRORJ\�8SJUDGH��0578����7KH�PDQDJHPHQW�
RI� WKH� ,62�KDV� DVNHG� WKH�0DUNHW� 6XUYHLOODQFH�&RPPLWWHH� �06&�� WR� DVVHVV� WKH�PDUNHW� HIILFLHQF\�
LPSOLFDWLRQV� RI� WKLV�PDUNHW� UXOH�� �:H� ILUVW� GLVFXVV� WKH� UDWLRQDOH� IRU� WKLV� WUHDWPHQW�RI�(7&V��7KH�
LPSRUWDQW� IHDWXUHV� RI� WKH� ,62·V� SURSRVHG� DSSURDFK� DUH� WKHQ� GHVFULEHG�� � 7KLV� LV� IROORZHG� E\� D�
GLVFXVVLRQ� RI� ZKHWKHU� WKH� ,62·V� SURSRVHG� DSSURDFK� DFWXDOO\� IXOO\� KRQRUV� WKH� (7&� KROGHUV·�
FRQWUDFWXDO�ULJKWV��7KH�RSLQLRQ�FORVHV�ZLWK�D�GHVFULSWLRQ�RI�SRVVLEOH�FRPSOLFDWLRQV�WKDW�FRXOG�DULVH�
ZKHQ�WKH�,62�LPSOHPHQWV�WKLV�FKDQJH�LQ�WUHDWPHQW�RI�(7&V��

� 7KH�,62�SURSRVHV�WR�KRQRU�(7&V�RQ�WKH�LQWHUWLHV�LQWR�&DOLIRUQLD�E\�UHVHUYLQJ�DOO�RI�WKH�(7&�
FDSDFLW\� LQ� WKH� GD\�DKHDG� PDUNHW�� � )RU� (7&V� RQ� WUDQVPLVVLRQ� SDWKV� ZLWKLQ� &DOLIRUQLD� WKH� ,62�
SURSRVHV� WR� UHVHUYH� RQO\� WKH� FDSDFLW\� WKDW� LV� VFKHGXOHG� LQ� WKH� GD\�DKHDG� PDUNHW�� � :KLOH� LW� LV�
XQIRUWXQDWH� WKDW� OHJDF\� DUUDQJHPHQWV� DQG� VHDPV� LVVXHV� QHFHVVLWDWH� WKH� FR�H[LVWHQFH� RI� VRPHZKDW�
LQFRPSDWLEOH� SDUDGLJPV� IRU� PDQDJLQJ� WUDQVPLVVLRQ� ULJKWV�� JLYHQ� WKH� LPSHUDWLYH� WR� KRQRU� SUH�
H[LVWLQJ�FRQWUDFWV��WKH�,62·V�K\EULG�DSSURDFK�WR�KRQRULQJ�(7&V�XQGHU�WKH�0578�LV�SHUKDSV�WKH�
EHVW�SRVVLEOH�FRPSURPLVH�EHWZHHQ�KRQRULQJ�SUH�H[LVWLQJ�DUUDQJHPHQWV�DQG�FDSWXULQJ�WKH�EHQHILWV�
RI� WKH� ,62·V�SURSRVHG�PDUNHW� UHGHVLJQ�� �&OHDUO\�� WKH�PDUNHW�HIILFLHQF\�FRQVHTXHQFHV�RI�D�VHWWLQJ�
DVLGH�DOO� LQWHUQDO�(7&�FDSDFLW\� LQ�D�GD\�DKHDG�ORFDWLRQDO�PDUJLQDO�SULFLQJ��/03��PDUNHW�DUH�PXFK�
PRUH� VHYHUH� WKDQ�ZRXOG� EH� WKH� FDVH� XQGHU� WKH� FXUUHQW� ]RQDO�PDUNHW�� � ,Q� FRQWUDVW�� UHVHUYLQJ� WKH�
HQWLUH�(7&�FDSDFLW\�RQ�WKH�LQWHUWLHV�ZLWK�QHLJKERULQJ�FRQWURO�DUHDV�LQ�D�GD\�DKHDG�/03�PDUNHW�LV�
OLNHO\� WR�FUHDWH�VLPLODU�RSHUDWLRQDO�DQG�PDUNHW�PRQLWRULQJ�FKDOOHQJHV�WR�WKRVH�WKDW�H[LVW�XQGHU�WKH�
FXUUHQW�]RQDO�PDUNHW�WKDW�UHVHUYHV�DOO�(7&�FDSDFLW\�IRU�WKH�GD\�DKHDG�VFKHGXOLQJ�SURFHVV��

� 6WDNHKROGHUV� UDLVHG� WZR�PDMRU�FRQFHUQV�� �)LUVW�� WKH�,62�DQG�VRPH�VWDNHKROGHUV��PRVW�QRWDEO\�
WKH�/$':3��GLVDJUHHG�DV�WR�ZKHWKHU�DQ�DSSURDFK�WKDW�WUHDWHG�(7&V�RQ�WKH�LQWHUWLHV�LQWR�&DOLIRUQLD�
WKH�VDPH�DV�(7&V�IRU�WUDQVPLVVLRQ�SDWKV�ZLWKLQ�&DOLIRUQLD�KRQRUHG�DOO�RI�WKH�WHUPV�RI�WKH�(7&V���

                                                
��7KH�06&�VROLFLWHG� LQSXW�IURP�VWDNHKROGHUV�LQ�WKH�SURFHVV�RI�IRUPXODWLQJ�WKLV�RSLQLRQ���6WDNHKROGHUV�ZHUH�DVNHG�WR�
VXEPLW�ZULWWHQ�FRPPHQWV�WR�WKH�06&�E\�6HSWHPEHU������������6HYHQ�RUJDQL]DWLRQV�VXEPLWWHG�ZULWWHQ�FRPPHQWV�WR�WKH�
06&�� � 7KHVH� ZHUH�� � %UHWW� )UDQNOLQ� IURP� WKH� (OHFWULFLW\� 2YHUVLJKW� %RDUG� �(2%��� 'LDQD� 0DKPXG� IURP� WKH�
0HWURSROLWDQ�:DWHU�'LVWULFW�RI�6RXWKHUQ�&DOLIRUQLD��-RKQ�%XUQHWW�RI�WKH�/RV�$QJHOHV�'HSDUWPHQW�RI�:DWHU�DQG�3RZHU�
�/$':3��� &�� $QWKRQ\� %UDXQ� IURP� WKH� &DOLIRUQLD� 0XQLFLSDO� 8WLOLW\� $VVRFLDWLRQ� �&08$��� $OH[DQGHU� &DEUHUD� RI�
6RXWKHUQ� &DOLIRUQLD� (GLVRQ� �6&(��� 6HDQ� 1HDO� RI� WKH� 0RGHVWR� ,UULJDWLRQ� 'LVWULFW� �0,'��� 0LFKDHO� :HUQHU� RI� WKH�
&DOLIRUQLD�'HSDUWPHQW�RI�:DWHU�5HVRXUFHV��DQG�5REHUW�7DQJ�RI�WKH�&LW\�RI�$]XVD�/LJKW�DQG�:DWHU���2Q�6HSWHPEHU�����
����� WKH�06&�DOVR�KHOG� D�SXEOLF� FRQIHUHQFH� FDOO�ZLWK� VWDNHKROGHUV�ZKHUH� WKHVH�ZULWWHQ� FRPPHQWV� DQG�RWKHU� LVVXHV�
ZHUH�GLVFXVVHG�� �7KH�06&�LV�H[WUHPHO\�JUDWHIXO� IRU� WKH� WLPH�DQG�HIIRUW� WDNHQ�E\�VWDNHKROGHUV��7KHLU� LQSXW�ZDV�YHU\�
KHOSIXO�WR�WKH�06&�LQ�IRUPXODWLQJ�WKLV�RSLQLRQ��
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,W�DSSHDUV� WKDW� WKH�,62·V�PRVW�UHFHQW�SURSRVDO�WR�UHVHUYH�DOO�(7&�FDSDFLW\�RQ�WKH�LQWHUWLHV� LQ�WKH�
GD\�DKHDG� PDUNHW� DGGUHVVHV� WKHVH� FRQFHUQV�� � $Q\� GLVDJUHHPHQW� RQ� FRQWUDFWXDO� WHUPV� VKRXOG� EH�
VHWWOHG�EHWZHHQ�WKH�VHOOHU�DQG�RZQHU�RI�WKH�(7&��1HYHUWKHOHVV��ZH�EHOLHYH�WKDW�WKH�,62·V�FXUUHQW�
SURSRVDO�IXOO\�KRQRUV�DOO�(7&V��6HFRQG��VRPH�VWDNHKROGHUV��PRVW�QRWDEO\�0,'��KDYH�DUJXHG�WKDW�LW�
PDNHV�OLWWOH�VHQVH�IRU�WKH�,62�WR�GHYRWH�VXEVWDQWLDO�IXQGV�WR�GHYHORSLQJ�WKH�QHZ�VRIWZDUH�QHFHVVDU\�
WR� LPSOHPHQW� WKLV� DSSURDFK� WR� KRQRULQJ� (7&V� JLYHQ� WKH� FXUUHQW� XQFHUWDLQW\� DERXW� ZKHWKHU� DQ�
/03�PDUNHW�ZLOO�EH�LPSOHPHQWHG�LQ�&DOLIRUQLD��+RZHYHU��WKH�,62�HPSKDVL]HV�WKDW�WKH�LQFUHPHQWDO�
FRVW�RI�KRQRULQJ�(7&V�DFFRUGLQJ�WR�WKLV�SURSRVDO�LV�H[WUHPHO\�VPDOO�XQGHU�HLWKHU�DQ�/03�PDUNHW�
GHVLJQ�RU�WKH�7UDQVLWLRQDO�$OWHUQDWLYH�3ULFLQJ�DQG�6HWWOHPHQW��7$3$6��PDUNHW�GHVLJQ���,Q�FRQWUDVW��
LW�ZRXOG�EH�YHU\�FRVWO\�WR�LPSOHPHQW�VRIWZDUH�WR�UHVHUYH�(7&�FDSDFLW\�RQ�LQWHUQDO�LQWHUIDFHV���7KH�
PDMRU� XQFHUWDLQWLHV� DVVRFLDWHG� ZLWK� DGRSWLQJ� /03� FDQ� EH� DGGUHVVHG� E\� WKH� )HGHUDO� (QHUJ\�
5HJXODWRU\�&RPPLVVLRQ��)(5&��LPSOHPHQWLQJ�DQ�HIIHFWLYH�ORFDO�PDUNHW�SRZHU�PLWLJDWLRQ��/030��
PHFKDQLVP� DQG� SURYLGLQJ� WKH� UHJXODWRU\� LQWHUYHQWLRQ� QHFHVVDU\� WR� UHVROYH� WKH� VHOOHU·V� FKRLFH�
FRQWUDFWV�SUREOHP��WKH�WZR�PDMRU�EDUULHUV�WR�LPSOHPHQWLQJ�DQ�/03�PDUNHW�LQ�&DOLIRUQLD��

����5DWLRQDOH�IRU�3URSRVHG�$SSURDFK�WR�+DQGOLQJ�(7&V�

� 6LQFH� WKH� VWDUW� RI� WKH� &DOLIRUQLD� PDUNHW� LQ� $SULO� RI� ������ WKH� ,62� KDV� KRQRUHG� (7&V� E\�
UHVHUYLQJ� WUDQVPLVVLRQ� FDSDFLW\� RQ� D� GD\�DKHDG� EDVLV� ZKHWKHU� RU� QRW� WKLV� FDSDFLW\� ZDV� IXOO\�
VFKHGXOHG�E\�WKH�(7&�ULJKWV�KROGHU���7KLV�FDSDFLW\�LV�KHOG�RXW�RI�DOO�,62�PDUNHWV�XQWLO����PLQXWHV�
EHIRUH� WKH�VWDUW�RI� WKH�RSHUDWLQJ�KRXU� WR�DOORZ�IRU�VFKHGXOH� LQFUHDVHV�E\� WKH�(7&�ULJKWV�KROGHUV���
$Q\�XQXVHG�WUDQVPLVVLRQ�FDSDFLW\� LV�WKHQ�PDGH�DYDLODEOH�WR�WKH�,62�RSHUDWRUV�IRU�XVH�LQ�WKH�UHDO�
WLPH� PDUNHW�� � � 7KH� FXUUHQW� DSSURDFK� WR� KRQRULQJ� (7&V� E\� OLPLWLQJ� WKH� DPRXQW� RI� QRQ�(7&�
VFKHGXOHV� WKH� ,62�DFFHSWV� LQ� LWV� GD\�DKHDG� DQG�KRXU�DKHDG�PDUNHWV�RQO\� DSSOLHV� WR� LQWHUQDO� LQWHU�
]RQDO�LQWHUIDFHV��3DWK����DQG�3DWK�����DQG�LQWHUWLHV�ZLWK�QHLJKERULQJ�FRQWURO�DUHDV���7KH�,62�GRHV�
QRW�FXUUHQWO\�UHVHUYH�WUDQVPLVVLRQ�FDSDFLW\�IRU�XQVFKHGXOHG�(7&�ULJKWV�ZLWKLQ�WKH�WKUHH�FRQJHVWLRQ�
]RQHV� LQ� WKH� FRQWURO� DUHD�� $V� QRWHG� RQ� SDJH� �� RI� WKH� ,62·V� ´3URSRVDO� IRU� +RQRULQJ� ([LVWLQJ�
7UDQVPLVVLRQ� &RQWUDFWV�µ� �GDWHG� 6HSWHPEHU� ���� ������ DQG� KHQFHIRUWK� UHIHUUHG� WR� DV� WKH� ´:KLWH�
3DSHUµ���DW�WKH�VWDUW�RI�WKH�,62��)(5&�SUHVXPHG�WKDW�WKH�3DUWLFLSDWLQJ�7UDQVPLVVLRQ�2UJDQL]DWLRQV�
�372V�� ZRXOG� FRQYHUW� WKHLU� (7&V� WR� WUDQVPLVVLRQ� ULJKWV� LQ� WKH� ,62�PDUNHWV� ZLWKLQ� ILYH� \HDUV���
+RZHYHU��WKH�,62�LV�FXUUHQWO\�LQWR�LWV�VHYHQWK�\HDU�RI�RSHUDWLRQ�XQGHU�WKLV�WUDQVLWLRQDO�DSSURDFK�WR�
KRQRULQJ�(7&V��

� 2QH�PDUNHW�LQHIILFLHQF\�DVVRFLDWHG�ZLWK�WKH�FXUUHQW�DSSURDFK�WR�KDQGOLQJ�(7&V�LV�ZKDW�LV�FDOOHG�
´SKDQWRP�FRQJHVWLRQ�µ�ZKHUH�WKH�,62�UHVHUYHV�WUDQVPLVVLRQ�FDSDFLW\�RQ�DQ�LQWHUIDFH�EHFDXVH�RI�DQ�
(7&��DQG� WKLV� UHVXOWV� LQ�FRQJHVWLRQ� LQ� WKH�GD\�DKHDG�DQG�RU�KRXU�DKHDG�FRQJHVWLRQ�PDQDJHPHQW�
PDUNHWV�� �%HFDXVH� WKHVH�(7&�ULJKWV�DUH�RIWHQ�QRW�IXOO\�VFKHGXOHG�LQ�WKH�GD\�DKHDG�RU�KRXU�DKHDG�
PDUNHWV�DQG�QRW�IXOO\�XVHG�E\�WKH�(7&�KROGHU�LQ�UHDO�WLPH��WKLV�UHVXOWV�LQ�QR�FRQJHVWLRQ�LQ�WKH�,62·V�
UHDO�WLPH�PDUNHW���6XFK�SKDQWRP�FRQJHVWLRQ�KDV�WZR�XQGHVLUDEOH�HIIHFWV���)LUVW�RI�DOO��EHQHILFLDO�GD\�
DKHDG� DQG� KRXU�DKHDG� WUDQVDFWLRQV� DUH� SUHYHQWHG� IURP� RFFXUULQJ�� � ,Q� SDUWLFXODU�� ODUJHU� DQG� OHVV�
H[SHQVLYH� XQLWV� ZLWK� ORQJ� UDPS�XS� WLPHV� PD\� EH� SUHYHQWHG� IURP� EHLQJ� VFKHGXOHG�� � � 6HFRQG��
UHODWLRQVKLSV�EHWZHHQ�GD\�DKHDG�DQG�UHDO�WLPH�SULFHV�PD\�EH�GLVWRUWHG��ZLWK�KLJKHU�SULFH�GLIIHUHQFHV�
EHWZHHQ�EXVHV�GD\�DKHDG�UHIOHFWLQJ�WKH�SKDQWRP�FRQJHVWLRQ���5HOHDVLQJ�XQVFKHGXOHG�(7&�FDSDFLW\�
LQ� WKH� GD\�DKHDG� DQG� KRXU�DKHDG� PDUNHWV� ZRXOG� UHGXFH� WKH� OLNHOLKRRG� WKDW� WKHVH� HIIHFWV� RI�
´SKDQWRP�FRQJHVWLRQµ�LQ�WKH�GD\�DKHDG�DQG�KRXU�DKHDG�PDUNHWV�ZRXOG�RFFXU����

� :H� VKRXOG� QRWH� WKDW� WKHUH� LV� PXFK� GLVDJUHHPHQW� DERXW� WKH� H[WHQW� DQG� FRVWV� RI� SKDQWRP�
FRQJHVWLRQ�XQGHU�WKH�FXUUHQW�PDUNHW�GHVLJQ���6HYHUDO�VWDNHKROGHUV�KDYH�DUJXHG�WKDW�WKH�,62�LV�IL[LQJ�
D�SUREOHP�WKDW�GRHVQ·W�H[LVW�� �+RZHYHU�� WKH�WUDQVLWLRQ�WR�/03�DQG�RWKHU�HOHPHQWV�RI�WKH�0578�
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QHFHVVLWDWHV�GRLQJ�VRPHWKLQJ�GLIIHUHQW���%HFDXVH�FKDQJHV�DUH�QHFHVVDU\��ZH�IHHO�WKDW�LW�LV�LPSHUDWLYH�
IRU� WKH� ,62� WR� DYRLG� WKH� ULVN� RI�PXFK�PRUH� VHYHUH� LQWHUQDO� SKDQWRP� FRQJHVWLRQ�SUREOHPV� WKDW�
ZRXOG� EH� FUHDWHG� E\� DQ� DWWHPSW� WR� SUH�UHVHUYH� DOO� LQWHUQDO�(7&� FDSDFLW\�� � ,Q� DGGLWLRQ�� UHVHUYLQJ�
LQWHUQDO�(7&� FDSDFLW\� LQ� WKH� GD\�DKHDG�PDUNHW�ZRXOG� VLJQLILFDQWO\� LQFUHDVH� WKH� VRIWZDUH� FRVWV�RI�
LPSOHPHQWLQJ�D�/03�RU�7$3$6�PDUNHW�GHVLJQ��

� 7KH� WUDQVLWLRQ� WR� D� IXOO� QHWZRUN� PRGHO� LQ� WKH� GD\�DKHDG� DQG� KRXU�DKHDG� FRQJHVWLRQ�
PDQDJHPHQW�SURFHVV� XQGHU� DQ�/03�PDUNHW� FRQVLGHUDEO\�FRPSOLFDWHV� WKH�SURFHVV�RI�GHWHUPLQLQJ�
WKH� DPRXQW�RI� WUDQVPLVVLRQ� FDSDFLW\�ZLWKLQ�&DOLIRUQLD� WR�ZLWKKROG� IURP� WKH�GD\�DKHDG�PDUNHW� LQ�
RUGHU� WR�KRQRU�(7&V� DFURVV� WUDQVPLVVLRQ�SDWKV�ZLWKLQ�&DOLIRUQLD�� �$V�QRWHG� LQ� WKH� ,62·V�:KLWH�
3DSHU�� XQGHU� WKH� FXUUHQW� ]RQDO� PDUNHW� GHVLJQ� WKH� ,62� FRQWURO� DUHD� LV� PRGHOHG� DV� D� UDGLDO�
WUDQVPLVVLRQ� QHWZRUN�� VR� WKH� SURFHVV� RI� UHVHUYLQJ� (7&� WUDQVPLVVLRQ� FDSDFLW\� LV� UHODWLYHO\�
VWUDLJKWIRUZDUG���7KH�,62�RSHUDWRUV�UHGXFH�WKH�SRZHU�IORZ�OLPLW�RQ�WKH�LQWHU�]RQDO�LQWHUIDFHV�ZLWK�
(7&V���8QGHU�DQ�/03�SDUDGLJP��XQVFKHGXOHG�(7&�ULJKWV�ZRXOG�QHHG�WR�EH�PRGHOHG�DV�3RLQW�7R�
3RLQW� 7UDQVPLVVLRQ� 2SWLRQV� IURP� D� VRXUFH� WR� D� VLQN�� � $V� WKH� :KLWH� 3DSHU� QRWHV�� WKLV� LV� D�
FRQVLGHUDEO\� PRUH� FRPSOH[� WDVN� ZLWKLQ� WKH� FRQWH[W� RI� D� ORRSHG� WUDQVPLVVLRQ� QHWZRUN� ZLWK�
WKRXVDQGV�RI�QRGHV��UHODWLYH�WR�WKH�FDVH�RI�D�WKUHH�]RQH�UDGLDO�QHWZRUN���7KH�WDVN�LV�FRPSDUDEOH�WR�
DVVLJQLQJ� D� VHW� RI� ILQDQFLDO� RSWLRQ� WUDQVPLVVLRQ� ULJKWV�ZKLOH�PDLQWDLQLQJ� D� VLPXOWDQHRXV� IHDVLELOLW\�
FULWHULRQ�� � ,Q� RUGHU� WR� DFFRPPRGDWH� WKH� GLUHFW� DQG� LQGLUHFW� QHWZRUN� HIIHFWV� RI� DOO� SRVVLEOH�
FRPELQDWLRQV�RI� XVDJH�RI� WKH�RSWLRQV�ULJKWV� WKH�,62�PXVW�JUHDWO\� UHGXFH� WKH�DPRXQW�RI�FDSDFLW\�
WKDW�FDQ�EH�PDGH�DYDLODEOH�WR�RWKHU�SDUWLFLSDQWV��

'HSHQGLQJ�RQ�WKH�H[WHQW�WR�ZKLFK�YLUWXDO�ELGGLQJ�LV�DOORZHG��WKH�SRWHQWLDO�PDUNHW�LQHIILFLHQFLHV�
WKDW�UHVXOW�IURP�ZLWKKROGLQJ�(7&�FDSDFLW\�RQ�WKH�LQWHUWLHV�LQWR�&DOLIRUQLD�IURP�WKH�GD\�DKHDG�DQG�
KRXU�DKHDG�PDUNHWV�FRXOG�EH�YHU\�VPDOO���2QH�RI�WKH�VWDWHG�JRDOV�RI�WKH�0578�SURFHVV�LV�IRU�WKH�
GD\�DKHDG� DQG� KRXU�DKHDG� PDUNHWV� WR� UHVHPEOH� DV� FORVHO\� DV� SRVVLEOH� H[SHFWHG� UHDO�WLPH� V\VWHP�
FRQGLWLRQV� LQ� WKH�GD\�DKHDG� DQG� UHDO�WLPH�PDUNHWV�� �:LWKKROGLQJ� DOO�(7&�FDSDFLW\� IURP� WKH�GD\�
DKHDG� DQG�KRXU�DKHDG�PDUNHWV� LV� LQFRQVLVWHQW�ZLWK� DFKLHYLQJ� WKLV� JRDO��XQOHVV�PDUNHW�SDUWLFLSDQWV�
FDQ�VXEPLW�YLUWXDO�ELGV�DW�DOO�ORFDWLRQV�LQ�WKH�FRQWURO�DUHD���5HVHUYLQJ�RQO\�WKH�(7&�FDSDFLW\�WKDW�LV�
VFKHGXOHG�LQ�WKH�GD\�DKHDG�DQG�KRXU�DKHDG�PDUNHWV�FRPHV�FORVHU�WR�DFKLHYLQJ�WKH�JRDO�RI�PDNLQJ�
GD\�DKHDG�DQG�KRXU�DKHDG�PDUNHW�RXWFRPHV�UHVHPEOH�H[SHFWHG�UHDO�WLPH�V\VWHP�FRQGLWLRQV�ZLWKRXW�
VXEVWDQWLDO�DPRXQWV�RI�YLUWXDO�ELGGLQJ�WKURXJKRXW�WKH�,62�FRQWURO�DUHD��

� +ROGLQJ�RXW�RQO\�(7&�FDSDFLW\�WKDW�LV�VFKHGXOHG�LQ�WKH�GD\�DKHDG�PDUNHW�ERWK�ZLWKLQ�&DOLIRUQLD�
DQG� DFURVV� WKH� LQWHUWLHV� ZLWK� QHLJKERULQJ� FRQWURO� DUHDV� LV� OLNHO\� WR� OHDG� WR� VXSHULRU� PDUNHW�
SHUIRUPDQFH� UHODWLYH� WR� D� PDUNHW� GHVLJQ� WKDW� KROGV� RXW� DOO� (7&� FDSDFLW\� DW� WKH� LQWHUWLHV� LQWR�
&DOLIRUQLD���+RZHYHU��,62·V�SURSRVHG�K\EULG�DSSURDFK�WR�KRQRULQJ�(7&V�VKRXOG�QRW�VLJQLILFDQWO\�
GHJUDGH� PDUNHW� SHUIRUPDQFH� XQGHU� DQ� /03� PDUNHW� GHVLJQ�� � %\� DOORZLQJ� YLUWXDO� ELGGLQJ� DW� DOO�
LQWHUWLHV�� WKH� ,62� FDQ� DOORZ� PDUNHW� SDUWLFLSDQWV� WKH� RSSRUWXQLW\� WR� HOLPLQDWH� WKHVH� PDUNHW�
LQHIILFLHQFLHV� E\� FUHDWLQJ� DGGLWLRQDO� WUDQVPLVVLRQ� FDSDFLW\� LQ� WKH�GD\�DKHDG�PDUNHW�EDVHG�RQ� WKHLU�
H[SHFWDWLRQV�RI�WKH�DPRXQW�RI�(7&�FDSDFLW\�WKDW�ZLOO�EH�UHOHDVHG�LQ�UHDO�WLPH��

����0DMRU�)HDWXUHV�RI�,62·V�0HWKRG�IRU�+RQRULQJ�(7&V�

� 7KHUH�DUH�WKUHH�PDMRU�IHDWXUHV�RI�WKH�,62�SURSRVHG�PHWKRGRORJ\�IRU�KDQGOLQJ�LQWHUQDO�(7&V���
7KH� ILUVW� LV� WKDW� WKH� ,62�ZLOO� QRW� UHVHUYH� WUDQVPLVVLRQ�FDSDFLW\�RQ� LQWHUQDO�(7&V�EXW�ZLOO� LQVWHDG�
JXDUDQWHH�SK\VLFDO�DFFHVV� WR�ULJKWV�KROGHUV� WKURXJK�KRXU�DKHDG�RU�UHDO�WLPH�PDUNHWV���7KH�VHFRQG�
IHDWXUH�LV�KRZ�WKH�,62�ZLOO�PDQDJH�WKH�FRVWV�RI�IXOO\�KRQRULQJ�LQWHUQDO�(7&V�LQ�WKH�KRXU�DKHDG�DQG�
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UHDO�WLPH�PDUNHWV�LQ�&DOLIRUQLD���7KH�WKLUG�IHDWXUH�FRQFHUQV�WKH�SURFHVV�XVHG�E\�WKH�,62�WR�YDOLGDWH�
(7&V����

3K\VLFDO�$FFHVV�

� 7KH� ,62·V� SURSRVDO� FRQWLQXHV� WKH� H[LVWLQJ� SUDFWLFH� RI� IXOO\� UHVHUYLQJ� DOO� (7&� FDSDFLW\� RQ�
LQWHUWLHV�ZLWK�QHLJKERULQJ�UHJLRQV���)RU�(7&V�WKDW�DUH�LQWHUQDO�WR�WKH�,62��WKH�,62�ZLOO�RQO\�UHVHUYH�
(7&� FDSDFLW\� WR� WKH� H[WHQW� WKDW� LW� LV� VFKHGXOHG� LQ� WKH�GD\�DKHDG�PDUNHW�� ,Q� WKH� VLPSOLILHG�KRXU�
DKHDG�PDUNHW��FKDQJHV� WR� LQWHUQDO�(7&�VXSSO\�VFKHGXOHV�ZRXOG�FRQWLQXH� WR�KDYH�SULRULW\�RYHU�DOO�
RWKHU�VFKHGXOH�FKDQJHV�PDGH� LQ� WKH�KRXU�DKHDG�PDUNHW��7KH� ORDG�VLGH�RI�LQWHUQDO�(7&�VFKHGXOHV�
ZRXOG� EH� VFKHGXOHG� DQG� VHWWOHG� DW� VSHFLILF� QHWZRUN� QRGHV�� RU� LI� DSSOLFDEOH�� WKH� LQWHUIDFHV� RI� D�
0HWHUHG� 6XEV\VWHP�� ,I� WKH� ,62� LV� XQDEOH� WR� DFFRPPRGDWH� DGGLWLRQDO� LQWHUQDO� (7&� FDSDFLW\� E\�
DFFHSWLQJ� DGMXVWPHQW� ELGV� LQ� WKH� KRXU�DKHDG�PDUNHW�� WKHQ� LW�ZLOO� UHGLVSDWFK� LQWHUQDO� UHVRXUFHV� DV�
SDUW�RI�UXQQLQJ�WKH�UHDO�WLPH�PDUNHW�WR�PDNH�URRP�IRU�WKH�GHVLUHG�(7&�VFKHGXOH�FKDQJHV��

� 7KHUH� DUH� WZR� UHOHYDQW� TXHVWLRQV� IURP� D� V\VWHP� HIILFLHQF\� VWDQGSRLQW�� � )LUVW�� KRZ� ZLOO� WKH�
SURSRVDO�LQIOXHQFH�WKH�DFFXUDF\�RI�(7&�VFKHGXOHV"��6HFRQG��KRZ�FRVWO\�LV�LW�WR�DGMXVW�WKH�V\VWHP�WR�
´PDNH�URRPµ�IRU�LQWHUQDO�(7&�VFKHGXOH�FKDQJHV�WKDW�FRPH�LQ�EHWZHHQ�WKH�FORVH�RI�WKH�GD\�DKHDG�
PDUNHW�DQG�UHDO�WLPH�V\VWHP�RSHUDWLRQ"���

� 2Q�WKH�ILUVW�TXHVWLRQ��ZH�GR�QRW�H[SHFW�ODUJH�GLIIHUHQFHV�LQ�VFKHGXOLQJ�EHKDYLRU�E\�H[WHUQDO�RU�
LQWHUQDO� (7&� KROGHUV� XQGHU� WKH� ,62·V� SURSRVDO�� ,QWHUQDO� (7&V� ZLOO� FRQWLQXH� WR� EH� KRQRUHG� E\�
PDNLQJ� URRP� IRU� WKH� LQFUHPHQWDO� (7&� FDSDFLW\� UHTXHVWV� EHWZHHQ� WKH� GD\�DKHDG� DQG� UHDO�WLPH�
PDUNHWV���(7&V�RQ�WKH�LQWHUWLHV�ZLOO�FRQWLQXH�WR�EH�KRQRUHG�E\�ZLWKKROGLQJ�DOO�RI�WKH�(7&�FDSDFLW\�
IURP�WKH�GD\�DKHDG�PDUNHW��&RQWLQXLQJ�WR�VHW�DVLGH�DOO�(7&�FDSDFLW\�DW�WKH�LQWHUWLHV�ZLOO�UHGXFH�WKH�
FRPSHWLWLRQ�WKHVH�(7&�KROGHUV�IDFH�IRU�WKH�WUDQVPLVVLRQ�FDSDFLW\�RXWVLGH�RI�WKH�,62�FRQWURO�DUHD�
WKDW�LV�QHFHVVDU\�WR�PDNH�XVH�RI�DGGLWLRQDO�LQWHUWLH�(7&�FDSDFLW\�EHWZHHQ�WKH�FORVH�RI�WKH�GD\�DKHDG�
PDUNHW�DQG�WKH�UHDO�WLPH�PDUNHW���(7&�KROGHUV�DW�WKH�LQWHUWLH�ZLOO�FRQWLQXH�WR�HQMR\�WKH�OX[XU\�RI�
ZDLWLQJ� WR�VFKHGXOH�DGGLWLRQDO�HQHUJ\�ZLWK� WKHLU�(7&�FDSDFLW\�EHFDXVH� WKH\�FDQ�EH�FRQILGHQW�WKDW�
DWWUDFWLYH�JHQHUDWLRQ�VRXUFHV�RXWVLGH�RI�&DOLIRUQLD�ZLOO�QRW�DOUHDG\�EH�VSRNHQ�IRU����7KLV�LV�OLNHO\�WR�
FRQWLQXH� WR� FDXVH�(7&�KROGHUV� DW� WKH� LQWHUWLHV� WR�XQGHU�VFKHGXOH� WKHLU�(7&�FDSDFLW\� LQ� WKH�GD\�
DKHDG�PDUNHW�LQ�RUGHU�WR�WDNH�DGYDQWDJH�RI�DWWUDFWLYH�ODVW�PLQXWH�RSWLRQV�IRU�WUDQVPLVVLRQ�FDSDFLW\�
LQ�WKH�QHLJKERULQJ�FRQWURO�DUHDV�����

� 7KH� V\VWHP� UHOLDELOLW\� DQG� FRVW� FRQVHTXHQFHV� RI�PDNLQJ� URRP� IRU� LQFUHPHQWDO� LQWHUQDO�(7&�
UHTXHVWV�DUH�OLNHO\�WR�EH�VPDOOHU�XQGHU�D�/03�PDUNHW�GHVLJQ�YHUVXV�WKH�FXUUHQW�]RQDO�PDUNHW�GHVLJQ���
8QGHU�D�/03�PDUNHW��WKH�,62�RSHUDWRUV�KDYH�PDQ\�PRUH�ORFDWLRQDO�SULFHV�XQGHU�WKHLU�FRQWURO�WR�
LQFHQW�JHQHUDWLRQ�XQLWV�DQG�ORDGV�WR�FKDQJH�WKHLU�GD\�DKHDG�RU�KRXU�DKHDG�VFKHGXOHV�WR�PDNH�URRP�
IRU� LQFUHPHQWDO� LQWHUQDO� (7&� UHTXHVWV�PDGH� EHWZHHQ� WKH� GD\�DKHDG� DQG� UHDO�WLPH�PDUNHWV�� 7KH�
5HVLGXDO� 8QLW� &RPPLWPHQW� �58&�� SURFHVV� LV� GHVLJQHG� WR� HQVXUH� WKDW� DGHTXDWH� UHVRXUFHV� DUH�
DYDLODEOH� LQ� WKH� ORFDO� DUHDV�� ZKLFK� VKRXOG� IXUWKHU� LQFUHDVH� WKH� DELOLW\� RI� ,62� RSHUDWRUV� WR� PHHW�
LQFUHPHQWDO� LQWHUQDO� (7&� UHTXHVWV� ZLWKRXW� VLJQLILFDQW� UHOLDELOLW\� RU� FRVW� FRQVHTXHQFHV�� � /DVW�� E\�
������,62�RSHUDWRUV�ZLOO�KDYH�PRUH�DGYDQFHG�WRROV�DW�LWV�GLVSRVDO�IRU�PDQDJLQJ�QHWZRUN�UHGLVSDWFK��
ZKLFK�VKRXOG�UHGXFH�WKHVH�FRVWV�HYHQ�IXUWKHU��

                                                
2 0RVW�VWDNHKROGHUV�H[SOLFLWO\�UHFRJQL]H�WKH�DGYDQWDJH�WKLV�FDSDFLW\�VHW�DVLGH�EHVWRZV�RQ�WKH�(7&�KROGHU���6RPH�KDYH�
FODLPHG�WKDW�WDNLQJ�DZD\�WKLV�DGYDQWDJH�ZRXOG�GHQ\�WKHP�D�ULJKW�EHVWRZHG�XSRQ�WKHP�E\�WKH�FRQWUDFW� 
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&RVW�$OORFDWLRQ�

� 7KH�,62�SURSRVHV�WR�LPSOHPHQW�ZKDW�LW�FDOOV�D�´3HUIHFW�+HGJHµ�RSWLRQ�WR�HQVXUH�WKDW�DOO�(7&�
KROGHUV�DUH�KHOG�ILQDQFLDOO\�KDUPOHVV�E\�GD\�DKHDG�(7&�VFKHGXOHV�DV�ZHOO�DV�(7&�VFKHGXOH�FKDQJHV�
PDGH�LQ�WKH�KRXU�DKHDG�DQG�UHDO�WLPH�PDUNHWV���7KLV�ZLOO�EH�DFFRPSOLVKHG�E\�WKH�,62�UHYHUVLQJ�WKH�
FRQJHVWLRQ�FKDUJHV�DVVRFLDWHG�ZLWK�VFKHGXOLQJ�(7&�FDSDFLW\�LQ�DQ\�RI�WKH�,62�PDUNHWV���7R�HQVXUH�
WKDW�QRQ�FROOHFWLRQ�E\�WKH�,62�RI�WKH�GD\�DKHDG�(7&�FRQJHVWLRQ�FKDUJHV�GRHV�QRW�FUHDWH�D�OLDELOLW\�
IRU� QRQ�(7&� &55� KROGHUV�� WKH� ,62� ZLOO� PRGHO� LQWHUQDO� (7&� REOLJDWLRQV� DORQJ� ZLWK� RWKHU�
&RQJHVWLRQ�5HYHQXH�5LJKW��&55��UHTXHVWV� LQ�WKH�&55�VLPXOWDQHRXV�IHDVLELOLW\�WHVW���+RZHYHU��WKH�
,62�ZLOO�QRW�UHOHDVH�WKH�&55V�QHFHVVDU\�WR�SURYLGH�WKLV�GD\�DKHDG�KHGJH�WR�(7&�KROGHUV���7KH�,62�
ZLOO� IROORZ� D� VLPLODU� SURFHVV� LQ� WKH� KRXU�DKHDG� DQG� UHDO�WLPH� PDUNHWV� WR� UHIXQG� WKH� FRQJHVWLRQ�
FKDUJHV� DVVRFLDWHG�ZLWK� YDOLG�SRVW�GD\�DKHDG�(7&� VFKHGXOH� FKDQJHV�� �8QGHU� WKH� ,62·V�SURSRVHG�
/03�PDUNHW�� DOO� FKDUJHV� IRU�KRXU�DKHDG� DQG� UHDO�WLPH� FRQJHVWLRQ�ZLOO� EH� FROOHFWHG� LQ�DQ�DFFRXQW�
NQRZQ�DV� WKH� ´,PEDODQFH�(QHUJ\�2IIVHW�µ� �5HYHUVLQJ� WKHVH� FRQJHVWLRQ� FKDUJHV� IRU�(7&�KROGHUV�
ZLOO� UHGXFH� WKH� DPRXQW� RI� PRQH\� IORZLQJ� LQWR� WKLV� DFFRXQW�� � � 5HYHUVDO� RI� UHDO�WLPH� FRQJHVWLRQ�
FKDUJHV�ZLOO�RFFXU�IRU�VFKHGXOH�FKDQJHV�PDGH�LQ�ERWK�WKH�VLPSOLILHG�KRXU�DKHDG�PDUNHW�DQG�EHIRUH�
WKH�UHDO�WLPH�PDUNHW��

9DOLGDWLRQ�

� 7KH� ,62� DOVR� SURSRVHV� DQ� RSWLRQ� WR� WDNH� RYHU� YDOLGDWLQJ� (7&� VFKHGXOHV� IURP� WKH� UHOHYDQW�
372��DOWKRXJK�LWV�SUHIHUHQFH�LV�WR�FRQWLQXH�WR�KDYH�WKH�372V�VFKHGXOH�DQG�YDOLGDWH�(7&�VFKHGXOHV���
7KH� ,62·V� ´PLGGOH� JURXQGµ� DSSURDFK� LV� WR� SHUIRUP� GD\�WR�GD\� YHULILFDWLRQ� WKDW� VXEPLWWHG�(7&�
VFKHGXOHV� DUH� ZLWKLQ� WKHLU� FRQWUDFWXDO� ULJKWV�� DV� ORQJ� DV� WKH� FRQWUDFW� VHOOHUV�� WKH� 372�� SURYLGHV�
FHUWDLQ�LQIRUPDWLRQ�WR�WKH�,62�WKDW�IRUPV�WKH�EDVLV�IRU�WKLV�YDOLGDWLRQ���7KH�,62�HPSKDVL]HV�WKDW�
WKLV�QHZ�DSSURDFK�LV�RIIHUHG�DV�DQ�RSWLRQ��EXW�LV�QRW�LQWHQGHG�WR�H[FOXGH�WKH�FXUUHQW�DSSURDFK�RI�
372V�VFKHGXOLQJ�DQG�YDOLGDWLQJ�(7&V��

����$VVHVVLQJ�:KHWKHU�WKH�,62�3URSRVDO�+RQRUV�(7&V�

� 7KHUH�DUH�WZR�PDMRU�LVVXHV�DVVRFLDWHG�ZLWK�GHWHUPLQLQJ�ZKHWKHU�WKH�,62·V�SURSRVHG�DSSURDFK�
DFWXDOO\� KRQRUV� WKH� (7&� KROGHUV·� FRQWUDFWXDO� ULJKWV�� � � 7KH� ILUVW� LVVXH� FRQFHUQV� WKH� WLPLQJ� RI�
KRQRULQJ� (7&� FDSDFLW\� DQG� ZKHWKHU� WKLV� PLJKW� LPSDFW� WKH� DPRXQW� RI� WUDQVPLVVLRQ� FDSDFLW\�
XOWLPDWHO\� DYDLODEOH� WR� WKH� (7&� KROGHU�� � 7KH� VHFRQG� LVVXH� FRQFHUQV� WKH� LPSDFW� RI� ZLWKKROGLQJ�
LQWHUQDO�(7&�FDSDFLW\�IURP�D�GD\�DKHDG�/03�PDUNHW�RQ�WKH�DELOLW\�RI�WKH�,62�WR�SURYLGH�LQWHUQDO�
(7&�KROGHUV�ZLWK�DGGLWLRQDO�WUDQVPLVVLRQ�FDSDFLW\�LQVLGH�RI�WKH�,62�FRQWURO�DUHD�EHWZHHQ�WKH�GD\�
DKHDG�DQG�KRXU�DKHDG�DQG�UHDO�WLPH�PDUNHWV��

� 7KH�,62·V�ZKLWH�SDSHU�VXPPDUL]HV�KRZ�WKH�(7&V�ZHUH�KRQRUHG�GXULQJ�WKH�IRUPHU�YHUWLFDOO\�
LQWHJUDWHG� UHJLPH�� � %RWK� 6&(� DQG� 3DFLILF�*DV� DQG�(OHFWULF� �3*	(��KRQRUHG� WKHLU�(7&V�E\� UH�
GLVSDWFKLQJ� WKHLU�RZQ�JHQHUDWLRQ�XQLWV� WR�DFFRPPRGDWH�(7&�VFKHGXOHV�ZKHQ�WKLV�ZDV�QHFHVVDU\���
7KLV� DSSURDFK� LV� FRQVLVWHQW� ZLWK� WKH� ,62·V� SURSRVHG� DSSURDFK�� � 1HLWKHU� 6&(� QRU� 3*	(�
FRPSHQVDWHG� (7&� KROGHUV� IRU� XQXVHG� (7&� FDSDFLW\�� DOWKRXJK� WR� YDU\LQJ� GHJUHH� ERWK� HQWLWLHV�
DOORZHG�WKLUG�SDUWLHV�WR�XVH�(7&�FDSDFLW\���3*	(�GLG�QRW�H[SOLFLWO\�DOORZ�(7&�KROGHUV�WR�VHOO�WKHLU�
FDSDFLW\�WR�WKLUG�SDUWLHV��EXW�LW�GLG�DOORZ�(7&�KROGHUV�WR�EX\�DQG�VHOO�HOHFWULFLW\�RQ�EHKDOI�RI�WKLUG�
SDUWLHV�� � 6&(� GLG� DOORZ� VRPH� (7&� KROGHUV� WR� VHOO� XQVFKHGXOHG� (7&� FDSDFLW\� WR� WKLUG� SDUWLHV��
DOWKRXJK� WKH� (7&� KROGHU� ZDV� WKH� RQO\� HQWLW\� DOORZHG� WR� PDNH� VFKHGXOH� FKDQJHV�� � 7KH� ,62·V�
SURSRVDO�DOORZV�(7&�KROGHUV�WR�FRQWLQXH�WR�H[HUFLVH�WKHVH�ULJKWV��
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� 6HYHUDO�VWDNHKROGHUV�FRPPHQWHG�WKDW�WKH�,62�VKRXOG�FRQVLGHU�RIIHULQJ�D�QRQ�ILUP�WUDQVPLVVLRQ�
ULJKWV�SURGXFW�LQ�WKH�GD\�DKHDG�PDUNHW�DV�D�ZD\�WR�KRQRU�H[LVWLQJ�WUDQVPLVVLRQ�ULJKWV���:H�DUH�QRW�
DZDUH� RI� DQ\� IRUPDO� ZKROHVDOH� PDUNHW� LQ� WKH� 8QLWHG� 6WDWHV� WKDW� RIIHUV� QRQ�ILUP� WUDQVPLVVLRQ�
FDSDFLW\� SURGXFW�� � 8QGHU� D�ZKROHVDOH�PDUNHW� GHVLJQ�� DOO� WUDQVPLVVLRQ� FDSDFLW\� LV� QRQ�ILUP� LQ� WKH�
VHQVH� WKDW� LI� WKH� WUDQVPLVVLRQ� SULFH� H[FHHGV� D� PDUNHW� SDUWLFLSDQW·V� ZLOOLQJQHVV� WR� SD\� IRU� LW�� WKH�
PDUNHW� SDUWLFLSDQW� ZLOO� IRUHJR� WKH� XVH� RI� WKLV� WUDQVPLVVLRQ� FDSDFLW\�� � � 7KLV� VDPH� WUDQVPLVVLRQ�
FDSDFLW\� LV� ILUP� LQ� WKH�VHQVH� WKDW� LI�D�PDUNHW�SDUWLFLSDQW�SXUFKDVHV� WKH�ULJKW� WR�XVH�D�SRUWLRQ�RI�D�
WUDQVPLVVLRQ� LQWHUIDFH� LQ� WKH� GD\�DKHDG�PDUNHW�� XQOHVV� LW� VHOOV� WKLV� FDSDFLW\� EDFN� LQ� D� VXEVHTXHQW�
PDUNHW��LW�KDV�D�ILUP�ILQDQFLDO�ULJKW�WR�WKLV�WUDQVPLVVLRQ�FDSDFLW\����&RQVHTXHQWO\��XQGHU�D�ZKROHVDOH�
PDUNHW� UHJLPH�� WKHUH� LV�QR�QHHG� IRU� D�QRQ�ILUP�SURGXFW�EHFDXVH� DOO�PDUNHW�SDUWLFLSDQWV�KDYH� WKH�
DELOLW\� WR� VXEPLW� ELGV� WKDW� H[SUHVV� WKHLU� ZLOOLQJQHVV� WR� JLYH� XS� WUDQVPLVVLRQ� FDSDFLW\� WKH\� KDYH�
SXUFKDVHG�LQ�D�SUHYLRXV�PDUNHW�RU�SXUFKDVH�DGGLWLRQDO�WUDQVPLVVLRQ�FDSDFLW\���7KH�,62·V�SURSRVDO�
SURYLGHV�VWURQJ�LQFHQWLYHV�IRU�DOO�PDUNHW�SDUWLFLSDQWV�WR�VXEPLW�ELGV�JLYLQJ�WKHLU�ZLOOLQJQHVV�WR�VHOO�
DQG� EX\� WUDQVPLVVLRQ� FDSDFLW\�� EHFDXVH� WKH� ,62� KDV� FRPPLWWHG� WR� LPSOHPHQWLQJ� SUR�UDWD�
FXUWDLOPHQWV�RI�QRQ�(7&�WUDQVPLVVLRQ�FDSDFLW\�LQ�WKH�UHDO�WLPH�PDUNHW�LQ�RUGHU�WR�KRQRU�DGGLWLRQDO�
LQWHUQDO�(7&�UHTXHVWV�� �&RQVHTXHQWO\��DOWKRXJK�WKH�,62�ZLOO� VHOO�XQXVHG� LQWHUQDO�(7&�FDSDFLW\� LQ�
WKH�GD\�DKHDG�PDUNHW��,62�PDUNHW�SDUWLFLSDQWV�KDYH�D�VWURQJ�LQFHQWLYH�WR�VXEPLW�DGMXVWPHQW�ELGV�LQ�
WKH�UHDO�WLPH�PDUNHW��EHFDXVH�WKH\�IDFH�WKH�ULVN�RI�SUR�UDWD�FXUWDLOPHQWV�LQ�WKH�YHU\�XQOLNHO\�HYHQW�
WKH�,62�KDV�LQVXIILFLHQW�DGMXVWPHQW�ELGV�DYDLODEOH�WR�DFFRPPRGDWH�DQ�(7&�KROGHU·V�UHTXHVW�WR�XVH�
DGGLWLRQDO�LQWHUQDO�(7&�FDSDFLW\�LQ�UHDO�WLPH��

� 7KH�ILQDO�SRLQW�FRQFHUQV�WKH�DELOLW\�RI�WKH�,62�WR�SURYLGH�WKH�DGGLWLRQDO�LQWHUQDO�(7&�FDSDFLW\�
UHTXHVWHG� EHWZHHQ� WKH� FORVH� RI� WKH� GD\�DKHDG�PDUNHW� DQG� UHDO�WLPH� V\VWHP� RSHUDWLRQ��$V� QRWHG�
DERYH��WKH�FXUUHQW�PDUNHW�GHVLJQ�KRQRUV�LQWHUQDO�(7&V�XVLQJ�WKLV�¶VFKHGXOH�FKDQJLQJ·�PHFKDQLVP���
%HFDXVH�WKH�,62�RSHUDWRUV�KDYH�PRUH�WRROV�DW�WKHLU�GLVSRVDO�WR�FDXVH�VXSSOLHUV�DQG�ORDGV�WR�FKDQJH�
WKHLU� GD\�DKHDG� VFKHGXOHV� WR�PDNH� URRP� IRU� DGGLWLRQDO� LQWHUQDO�(7&� FDSDFLW\� UHTXHVWV� XQGHU� DQ�
/03�PDUNHW��LW�LV�OLNHO\�WR�EH�PRUH�VWUDLJKWIRUZDUG�DQG�OHVV�FRVWO\�IRU�,62�RSHUDWRUV�WR�KRQRU�WKHVH�
LQFUHPHQWDO�LQWHUQDO�(7&�FDSDFLW\�UHTXHVWV�XQGHU�DQ�/03�PDUNHW�GHVLJQ���7KHUHIRUH��LW�VHHPV�PRUH�
OLNHO\� WKDW� LQFUHPHQWDO� LQWHUQDO�(7&� FDSDFLW\�ZLOO� EH� IXOO\�KRQRUHG�XQGHU� DQ�/03�PDUNHW�GHVLJQ�
UHODWLYH�WR�WKH�FXUUHQW�]RQDO�GHVLJQ����

��� 3RWHQWLDO�&RPSOLFDWLRQV�LQ�,PSOHPHQWDWLRQ�

� 7KHUH�DUH�WZR�WRSLFV��WKDW�VKRXOG�EH�VWXGLHG�LQ�PRUH�GHWDLO�EHIRUH�WKH�,62�LVVXHV�WDULII�ODQJXDJH�
WR� LPSOHPHQW� LWV�SURSRVDO�� �7KH�ILUVW�FRQFHUQV�GHWHUPLQLQJ�KRZ�PXFK�&55�FDSDFLW\� WR�ZLWKKROG�
IURP�WKH�&55�DOORFDWLRQ�SURFHVV� WR� LPSOHPHQW�WKH�,62·V�´3HUIHFW�+HGJHµ�DSSURDFK�WR�KRQRULQJ�
LQWHUQDO� (7&� FRQWUDFWV�� � 7KH� VHFRQG� LVVXH� FRQFHUQV� GHWHUPLQLQJ�ZKDW� LQIRUPDWLRQ� WKH� ,62�ZLOO�
QHHG�WR�FROOHFW�IURP�ERWK�372V�DQG�(7&�KROGHUV�LQ�RUGHU�WR�YDOLGDWH�(7&�VFKHGXOHV�LQ�WKH�GD\�
DKHDG�PDUNHW�DQG�LPSOHPHQW�WKH�´3HUIHFW�+HGJHµ�VHWWOHPHQW�RSWLRQ��

� %HFDXVH�(7&�FRQWUDFWV�DUH�W\SLFDOO\�GLUHFWLRQDO�RSWLRQV�UDWKHU�WKDQ�SRLQW�WR�SRLQW�REOLJDWLRQV��LW�
LV�XQFOHDU�SUHFLVHO\�KRZ�WKH�,62�FDQ�EHVW�KHGJH�WKH�FRQJHVWLRQ�FRVWV�DVVRFLDWHG�ZLWK�KRQRULQJ�WKH�
(7&� FRQWUDFWV� WKURXJK� DQ� H[SOLFLW� UHYHUVDO�RI� FRQJHVWLRQ� FKDUJHV� LQ� WKH�GD\�DKHDG� DQG� UHDO�WLPH�
PDUNHWV���:H�UHFRPPHQG�WKDW�WKH�,62�XQGHUWDNH�VWXGLHV�RI�KRZ�WR�UDLVH�WKH�QHFHVVDU\�FRQJHVWLRQ�
UHYHQXHV� WR� IXQG�WKH�RSWLRQ�&55V�LPSOLFLW� LQ�LWV�´3HUIHFW�+HGJHµ�RSWLRQ�ZKLOH�VWLOO�SURYLGLQJ�WKH�
ODUJHVW�SRVVLEOH�DPRXQW�RI�REOLJDWLRQ�&55V�WR�,62�PDUNHW�SDUWLFLSDQWV���:KLOH�ZH�GR�QRW�EHOLHYH�
WKLV� LV�DQ�LQVXUPRXQWDEOH�REVWDFOH�WR�LPSOHPHQWLQJ�WKH�,62·V�DSSURDFK�WR�KRQRULQJ�LQWHUQDO�(7&�
FRQWUDFWV��ZH�GR�EHOLHYH� WKDW�WKHUH�FRXOG�EH�VLJQLILFDQW�H[SHFWHG�EHQHILWV�DVVRFLDWHG�ZLWK�VWXG\LQJ�
WKLV�LVVXH�EHIRUH�WKLV�SURSRVDO�LV�LPSOHPHQWHG��
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� 6LPLODU�ORJLF�DSSOLHV�WR�WKH�LVVXH�RI�ZKDW�VRUW�RI�LQIRUPDWLRQ�WKH�,62�VKRXOG�FROOHFW�IURP�ERWK�
372V� DQG�(7&�KROGHUV� LQ�RUGHU� WR�SURYLGH� WKH�PD[LPDO� IOH[LELOLW\� WR�(7&�KROGHUV� LQ�H[HUFLVLQJ�
WKHLU�WUDQVPLVVLRQ�ULJKWV���$�VSHFLILF�LVVXH�WR�EH�DGGUHVVHG�LQFOXGHV�KRZ�WR�DOORZ�WKLUG�SDUWLHV�WR�XVH�
(7&� FDSDFLW\� IRU� WKRVH� (7&� ULJKWV� WKDW� SUHYLRXVO\� DOORZHG� WKLUG� SDUWLHV� WR�PDNH� XVH� RI� WKHP���
$QRWKHU�LV�KRZ�WR�YDOLGDWH�WKDW�WKH�WHUPV�RI�DQ�(7&�FRQWUDFW�DUH�VDWLVILHG�IRU�WKRVH�(7&�FRQWUDFWV�
WKDW�GLG�QRW�SUHYLRXVO\� UHTXLUH� WKH�(7&�KROGHU� WR� VSHFLI\� H[SOLFLW� VRXUFHV� DQG� VLQNV�� �7KH� ,62·V�
:KLWH�3DSHU�QRWHV�WKDW�D�QXPEHU�RI�(7&�FRQWUDFWV�GR�QRW�VSHFLI\�H[SOLFLW�VRXUFHV�DQG�VLQNV���0RVW�
(7&V�RQO\�VSHFLI\�FDSDFLW\�RQ�WUDQVPLVVLRQ�SDWKV���7KH�372�DQG�WKH�(7&�KROGHU�PXVW�GHFLGH�KRZ�
WKHVH�]RQDO�(7&�ULJKWV�ZLOO�EH�WUDQVODWHG�LQWR�QRGDO�(7&�RSWLRQV���7KH�,62�FDQ�SURYLGH�LQSXW�WR�
WKLV� SURFHVV�� EXW� WKLV� DSSHDUV� WR� EH� DQ� LVVXH� WKDW� VKRXOG� EH� UHVROYHG� EHWZHHQ� WKH� SDUWLHV� WR� WKH�
FRQWUDFW���

� )LQDOO\��ZH�VWURQJO\�XUJH�WKH�372V�WR�FRQYHUW�DOO�(7&V�WR�FRQYHQWLRQDO�WUDQVPLVVLRQ�ULJKWV�DV�
VRRQ�DV�SRVVLEOH���$V�QRWHG�DERYH��WKH�FRVWV�RI�KDYLQJ�D�QXPEHU�RI�VRPHZKDW�LQFRQVLVWHQW�SULFLQJ�
DQG�DOORFDWLRQ�PHFKDQLVPV�IRU�WUDQVPLVVLRQ�FDSDFLW\�ZLWKLQ�DQG�LQWR�WKH�&DOLIRUQLD�,62�FRQWURO�DUHD�
DUH� OLNHO\� WR� EH� VLJQLILFDQW�� � 6XFK� LQFRQVLVWHQFLHV� DUH� EDUULHUV� WR� WUDGH� DQG� WR� HIILFLHQW� XVH� RI�
WUDQVPLVVLRQ� DQG� JHQHUDWLRQ� UHVRXUFHV�� � &RQYHUWLQJ� WKHVH� WUDQVPLVVLRQ� FDSDFLW\� DOORFDWLRQ�
PHFKDQLVPV�WR�D�VLQJOH�VWDQGDUG�LV�OLNHO\�WR�LQFUHDVH�VLJQLILFDQWO\�WKH�EHQHILWV�&DOLIRUQLD�FRQVXPHUV�
UHFHLYH�IURP�/03�HQHUJ\�DQG�DQFLOODU\�VHUYLFHV�PDUNHWV��


