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In accordance with the June 15, 2004 Administrative Law Judge’s (“ALJ”) Ruling Setting
Law and Motion Hearing and Prehearing Conference (“PHC”), The California Independent
System Operator (“CAISO”) respectfully submits this Prehearing Conference (“PHC”) statement
in preparation for the prehearing conference scheduled for July 6, 2004. The ALJ Ruling
requests that PHC statements address the following topics:

1. Identification of any substantive issues not raised by the ISO Direct Testimony
that should be addressed in Phase 5.

2. Proposed Procedural Schedule for submission of additional testimony and
evidentiary hearings in Phase 5.

3. Any other procedural issues.

I. SUBSTANTIVE ISSUES

The intent of Phase 5 is to evaluate and provide a recommendation whether or not the
Commission should adopt the Economic Methodology developed by the CAISO for assessing
transmission projects. The CAISO has provided a detailed report for potential adoption by the

Commission (“TEAM Report”). The ISO believes the TEAM report provides a durable and



flexible methodology to evaluate economic transmission projects that should be adopted by the
Commission to promote consistency of analysis among oversight agencies.

To facilitate this process, the CAISO has included within the TEAM report a basis for
establishing the scope of this proceeding. It is done so by defining “key principles” and “user-
selected components” of the methodology and the necessary functionality of the analytical tool or
computer model used in applying the methodology. These three categories should be the focus
of this proceeding. By focusing on the key principles, user-selected components, and model
functionality, the Commission can properly assess the efficacy of the TEAM methodology and
prescribe the mandatory framework and structure of future project evaluations.

In addition, Commission staff must take an active role in assisting the parties to define the
appropriate procedures and necessary elements for validating compliance with the adopted
analytical elements. This is important to fostering transparency in the process as well as
establishing exactly what is expected from a transmission project proponent. As such, the
validation process is critical to producing a consistent analytical approach and should be included
in the scope of this proceeding.

II. PROCEDURAL ISSUES

In its PHC statement submitted prior to the January 2004 PHC in this docket, the CAISO
questioned the value of proceeding with Phase 5 by means of evidentiary hearings. Instead, the
CAISO recommended that this proceeding be conducted solely on multiple rounds of written
submissions. The CAISO continues to believe proceeding by written comment is appropriate
given the complexity of the material involved and the goal of establishing broadly applicable
rules. There are very few, if any, facts that must be verified. Testing witness credibility may be

critical to evaluating a specific data set applied to, and result of, a real project that ratepayers may



be asked to fund, but that is not the context here. Rather, in order to adopt the methodology, the
focus can be limited to the fundamental analytical framework, evaluating how the relevant data
set needs to be constructed and the type of information that must be included. Accordingly, the
CAISO renews its request that the Commission proceeds based on written comment. If, at the
end of written briefing, the Presiding ALJ continues to believe evidentiary hearings will have
value in assisting the Commission in evaluating the TEAM report, evidentiary hearings may be
scheduled at that time.

Going forward on the basis of written comments will also serve the useful purpose of
expediting completion of Phase 5. The CAISO strongly supports completing this phase as
quickly as possible. However, many parties, including the CAISO, are also involved in several
other important Commission proceedings that have already established hearing schedules,
including the Commission’s proceeding on the Long-Term Procurement Plan of the Investor-
Owned Utilities in R.04-04-003. Parties will be better able to accommodate the competing
schedules of multiple proceedings to the extent the Commission maximizes the use of written
comment as the source of evidentiary input. Again, given that the subject matter in Phase 5
appropriately militates in favor of written comments, Phase 5 should be selected to proceed in

this fashion.

June 30, 2004 Respectfully Submitted;
By: /ZJ

Grant A. Rosenblum
Attorney for
California Independent System Operator
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RIVERSIDE, CA 92501-3339

LUCINA L. MOSES

CITY OF ANAHEIM

200 SOUTH ANAHEIM BOULEVARD, SUITE 356
ANAHEIM, CA 92805

LINDA WHITE

KERN WIND ENERGY ASSOCIATION
PO BOX 41616

BAKERSFIELD, CA 93384

BRUCE FOSTER

SOUTHERN CALIFORNIA EDISON COMPANY
601 VAN NESS AVENUE, STE. 2040

SAN FRANCISCO, CA 94102

ROD AOKI

ALCANTAR & KAHL, LLP

120 MONTGOMERY STREET, SUITE 2200
SAN FRANCISCO, CA 94104

ORLANDO B. FOOTE
HORTON,KNOX,CARTER & FOOTE
895 BROADWAY STREET

EL CENTRO, CA 92243

IMPERIAL COUNTY AIRPORT
1099A AIRPORT ROAD
IMPERIAL, CA 92251

STEVE SHANER

CITY OF IMPERIAL

420 SOUTH IMPERIAL AVENUE
IMPERIAL, CA 92251

BOB GUILLIAMS

NEWMARK INFRASTRUCTURE SOLUTIONS
3970 LENWOOD RD.

BARSTOW, CA 92311

STAN LISIEWICZ

CALIFORNIA DEPARTMENT OF
TRANSPORTATION

464 W. 4TH STREET

SAN BERNADINO, CA 92401

EDWAIN D. STUDOR
TRANSPORTATION DEPARTMENT
PO BOX 1090

COUNTY OF RIVERSIDE
RIVERSIDE, CA 92502-1090

JAWBONE ENERGY
301 FAIRWAY DR.
BAKERSFIELD, CA 93309

JANIS PEPPER
415 BENVENUE AVENUE
LOS ALTOS, CA 94024

DEVRA BACHRACH

NATURAL RESOURCES DEFENSE COUNCIL
111 SUTTER STREET, 20TH FLOOR

SAN FRANCISCO, CA 94104

SUSAN V. LEE

ASPEN ENVIRONMENTAL GROUP

235 MONTGOMERY STREET, ROOM 935
SAN FRANCISCO, CA 94104

WALLY LEIMGRUBER
COUNTY OF IMPERIAL
940 W. MAIN STREET
EL CENTRO, CA 92243

JOELLEN JACKSON

IMPERIAL VALLEY CHAMBER OF COMMERCE
101 E 4TH STREET

IMPERIAL, CA 92251

CITY OF PALM SPRINGS
3200 E. TAHQUITZ-MCCALLUM WAY
PALM SPRINGS, CA 92262

HAROLD J. SINGER

LAHONTAN REGIONAL WATER QULITY
CONTRL

15428 CIVIC DRIVE, SUITE 100
VICTORVILLE, CA 92392

EPWA/LAND MANAGEMENT DEPARTMENT
385 N ARROWHEAD AVE., THIRD FLOOR
SAN BERNARDINO, CA 92415-0180

MARK J. SKOWRONSKI

DUKE SOLAR

3501 JAMBOREE ROAD, SUITE 606
NEWPORT BEACH, CA 92660

ROBERT L. SULLIVAN

BIDART BROS.

34741 SEVENTH STANDARD ROAD
BAKERSFIELD, CA 93312-9452

JACKIE WILLIAMS
242 LONGFORD DRIVE
S§0O. SAN FRANCISCO, CA 94080

NORMA FORMANEK

FARELLA BRAUN & MARTEL
235 MONTGOMERY STREET
RUSS BUILDING, 30TH FLOOR
SAN FRANCISCO, CA 94104

BERNARD LAM

PACIFIC GAS AND ELECTRIC COMPANY
77 BEALE STREET, ROOM 1323

SAN FRANCISCO, CA 94105



DAVID C. LEVY

MORRISON & FOERSTER LLP
425 MARKET STREET

SAN FRANCISCO, CA 94105

J.A. SAVAGE

CALIFORNIA ENERGY MARKETS
517B POTRERO AVE.

SAN FRANCISCO, CA 94110-1431

VICTOR CAYANAN
LATHAM & WATKINS

505 MONTGOMERY STREET, SUITE 1900

SAN FRANCISCO, CA 94111

JP ROSS
1763 NORTH POINT
SAN FRANCISCO, CA 94123

ROBIN J. WALTHER
1380 OAK CREEK DRIVE, NO. 316
PALO ALTO, CA 94304-2016

KEITH WHITE
931 CONTRA COSTA DRIVE
EL CERRITO, CA 94530

JACK PIGOTT
CALPINE CORPORATION
PO BOX 11749
PLEASANTON, CA 94588

CATHERINE E. YAP
BARKOVICH AND YAP
114 RICARDO AVENUE
PIEDMONT, CA 94611

REED V. SCHMIDT

BARTLE WELLS ASSOCIATES
1889 ALCATRAZ AVENUE
BERKELEY, CA 94703-2714

DAN BYRNE

BUREAU OF LAND MANAGEMENT
20 HAMILTON COURT
HOLLISTER FIELD OFFICE
HOLLISTER, CA 95023-2535

DAVID DEPUTY

RENEWABLE ENERGY LTD.
900 NORTH POINT STREET
SAN FRANCISCO, CA 94109

PATRICIA A. SCHMIEGE
O'MELVENY & MYERS, LLP

275 BATTERY STREET, 26TH FLOOR
SAN FRANCISCO, CA 94111

ROBERT B. GEX
DAVIS WRIGHT TREMAINE LLP

ONE EMBARCADERO CENTER, SUITE 600

SAN FRANCISCO, CA 94111-3611

JASON YAN

PACIFIC GAS AND ELECTRIC COMPANY

77 BEALE STREET, MAIL CODE B9A
SAN FRANCISCO, CA 94177

MICHAEL ROCHMAN

CALIFORNIA UTILITY BUYERS JPA
1430 WILLOW PASS ROAD, SUITE 240
CONCORD, CA 94520

MARIANNE CAUSLEY
3243 FLORIA TERRACE
LAFAYETTE, CA 94549

JOSEPH M. PAUL

DYNEGY MARKETING & TRADE
5976 WEST LAS POSITAS BLVD.
PLEASANTON, CA 94588

ROMULO BARRENO
DUKE ENERGY

505 14TH ST., SUITE 940
OAKALND, CA 94612

JOHN GALLOWAY

UNION OF CONCERNED SCIENTISTS
2397 SHATTUCK AVENUE, SUITE 203
BERKELEY, CA 94704

DONN CAMPION
15280 BOHLARAR ROAD
SARATOGA, CA 95050

CALIFORNIA ENERGY MARKETS
517-B POTRERO AVENUE
SAN FRANCISCO, CA 94110

SARAH ESMAILI
LATHAM & WATKINS

505 MONTGOMERY STREET, SUITE 1900

SAN FRANCISCO, CA 94111

LULU WEINZIMER
CALIFORNIA ENERGY CIRCUIT
695 9TH AVE. NO.2

SAN FRANCISCO, CA 94118

JOSEPHINE WU

PACIFIC GAS AND ELECTRIC COMPANY

77 BEALE STREET, MAIL CODE B9A
SAN FRANCISCO, CA 94177

MICHAEL ROCHMAN

SCHOOL PROJECT UTILITY RATE
REDUCTION

1430 WILLOW PASS ROAD, SUITE 240
CONCORD, CA 94520

ANDREW J. SKAFF

LAW OFFICE OF ANDREW J. SKAFF
220 THE KNOLL

ORINDA, CA 94563

STANLEY |. ANDERSON

POWER VALUE INCORPORATED
964 MOJAVE CT

WALNUT CREEK, CA 94598

ROBERT B. WEISENMILLER PH.D.
MRW & ASSOCIATES, INC.

1999 HARRISON STREET, SUITE 1440
OAKLAND, CA 94612-1999

RYAN WISER

BERKELEY LAB

ONE CYCLOTRON ROAD
MS-90-4000

BERKELEY, CA 94720

KEN SIMS

SILICON VALLEY POWER

1601 CIVIC CENTER DR. NO. 201
SANTA CLARA, CA 95050



MICHAEL PRETTO

CITY OF SANTA CLARA/SILICON VALLEY
POWER

1500 WARBURTON AVENUE

SANTA CLARA, CA 95050

GREG SALYER

MODESTO IRRIGATION DISTRICT
PO BOX 4060

MODESTO, CA 95352-4060

DICK TIMMONS

ENXCO, INC.

17401 WEST COMMERCE WAY
TRACY, CA 95377

LEGAL & REGULATORY DEPARTMENT
CALIFORNIA INDEPENDENT SYS. OPE
CORPORAT

151 BLUE RAVINE RD

FOLSOM, CA 95630

JEFFREY MILLER

CALIFORNIA INDEPENDENT SYSTEM
OPERATOR

151 BLUE RAVINE ROAD

FOLSOM, CA 95630

NAVIGANT CONSULTING, INC.
3100 ZINFANDEL DRIVE, SUITE 600
RANCHO CORDOVA, CA 95670-6026

KEVIN SMITH

NORTHERN CALIFORNIA POWER AGENCY

180 CIRBY WAY
ROSEVILLE, CA 95678

BRUCE MCLAUGHLIN
BRAUN & BLAISING, P.C.
915 L STREET, SUITE 1460
SACRAMENTO, CA 95814

MARY D. NICHOLS

CALIFORNIA RESOURCES AGENCY
1416 9TH STREET, SUITE 1311
SACRAMENTO, CA 95814

RACHEL MCMAHON

CEERT

1100 11TH STREET, SUITE 311
SACRAMENTO, CA 95814

RAY CAMACHO

SILICON VALLEY POWER
1500 WARBURTON AVENUE
SANTA CLARA, CA 95050

SCOTT T. STEFFEN

MODESTO IRRIGATION DISTRICT
1231 ELEVENTH STREET
MODESTO, CA 95354

RICHARD MCCANN PH.D
M.CUBED

2655 PORTAGE BAY, SUITE 3
DAVIS, CA 95616

DAVID CHRISTY

WESTERN AREA POWER ADMINSTRATION

114 PARKSHORE DRIVE
FOLSOM, CA 95630

JAMES WEIL

AGLET CONSUMER ALLIANCE
PO BOX 1599

FORESTHILL, CA 95631

VICTORIA P. FLEMING

NAVIGANT CONSULTING, INC.

3100 ZINFANDEL DRIVE, SUITE 600
RANCHO CORDOVA, CA 95670-6026

ED CHANG

FLYNN RESOURCE CONSULTANTS, INC.

2165 MOONSTONE CIRCLE
EL DORADO HILLS, CA 95762

GLENN BLACK

CALIFORNIA DEPT OF FISH AND GAME
1416 9TH STREET

REGION 6

SACRAMENTO, CA 95814

MELANIE GILLETTE

DUKE ENERGY NORTH AMERICA
980 NINTH STREET, SUITE 1420
SACRAMENTO, CA 95814

STEVE LARSON

CALIFORNIA ENERGY COMMISSION
1516 NINTH STREET, MAIL STOP 39
SACRAMENTO, CA 95814

JOHN REDDING
GENERAL ELECTRIC
175 CORTNER AVENUE
SAN JOSE, CA 95125

DENNIS SCULLION

ENXCO, INC

17401 WEST COMMERCE WAY
TRACY, CA 95377

CAROLYN M. KEHREIN

ENERGY MANAGEMENT SERVICES
1505 DUNLAP COURT

DIXON, CA 95620-4208

GARY DESHAZO
CALIFORNIA ISO

151 BLUE RAVINE ROAD
FOLSOM, CA 95630

DAVID LARSEN

TRANSMISSION AGENCY OF NORTHERN CAL

3100 SOUTH ZINFANDEL DRIVE, SUITE 600
RANCHO CORDOVA, CA 95670

KARL W. MEYER

NORTHERN CALIFORNIA POWER AGENCY
180 CIRBY WAY

ROSEVILLE, CA 95678

MICHAEL KENNEY

CALIFORNIA STATE AIR RESOURCES
CONTROL

PO BOX 2815

SACRAMENTO, CA 95812

KEVIN WOODRUFF

WOODRUFF EXPERT SERVICES
1100 K STREET, SUITE 204
SACRAMENTO, CA 95814

MONICA SCHWEBS

CALIFORNIA ENERGY COMMISSION
1516 NINTH STREET, MS-14
SACRAMENTO, CA 95814

WALTER PETTIT

CALIFORNIA STATE WATER RESOURCES
CONTROL

1001 | STREET

SACRAMENTO, CA 95814-2828



JEFFERY D. HARRIS

ELLISON, SCHNEIDER & HARRIS
2015 H STREET

SACRAMENTO, CA 95814-3109

HAMID KAZEROONI

HENWOOD ENERGY SERVICES

2379 GATEWAY OAKS DRIVE, SUITE 100
SACRAMENTO, CA 95833

KAREN LINDH

LINDH & ASSOCIATES

7909 WALERGA ROAD, NO. 112, PMB 119
ANTELOPE, CA 95843

DON WINSLOW

PPM ENERGY

1125 N.W. COUCH, SUITE 700
PORTLAND, OR 97209

Billie C Blanchard

CALIF PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE

ENGINEERING, ENVIRONMENTAL STUDIES,
CUSTOMER SERVICE AREA 4-A

SAN FRANCISCO, CA 94102-3214

David K. Lee

CALIF PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE

ENGINEERING, ENVIRONMENTAL STUDIES,
CUSTOMER SERVICE AREA 4-A

SAN FRANCISCO, CA 94102-3214

Judy Cooper

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

PUBLIC ADVISOR OFFICE AREA 2-E
SAN FRANCISCO, CA 94102-3214

Kenneth Lewis

CALIF PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE

ENGINEERING, ENVIRONMENTAL STUDIES,
CUSTOMER SERVICE ROOM 4002

SAN FRANCISCO, CA 94102-3214

Ourania M. Vlahos

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

LEGAL DIVISION ROOM 5037

SAN FRANCISCO, CA 94102-3214

Robert Elliot

CALIF PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE

ENGINEERING, ENVIRONMENTAL STUDIES,
CUSTOMER SERVICE AREA 4-A

SAN FRANCISCO, CA 94102-3214

MIKE WERNER

PROJECT POWER PLANNING BRANCH
PO BOX 219000

JOINT OPERATION CENTER
SACRAMENTO, CA 95821

KAREN NORENE MILLS

CALIFORNIA FARM BUREAU FEDERATION
2300 RIVER PLAZA DRIVE

SACRAMENTO, CA 95833

TIM NICHOLS

CITY OF REDDING, ELECTRIC DEPARTMENT
PO BOX 496071

REDDING, CA 96049-6071

Maria E. Stevens

CALIF PUBLIC UTILITIES COMMISSION
320 WEST 4TH STREET SUITE 500
EXECUTIVE DIVISION

LOS ANGELES, CA 90013

Brian D. Schumacher

CALIF PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE

ENGINEERING, ENVIRONMENTAL STUDIES,
CUSTOMER SERVICE AREA 4-A

SAN FRANCISCO, CA 94102-3214

Jesse A Ante

CALIF PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE

ENGINEERING, ENVIRONMENTAL STUDIES,
CUSTOMER SERVICE AREA 4-A

SAN FRANCISCO, CA 94102-3214

Karen M Shea

CALIF PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE

ELECTRIC INDUSTRY & FINANCE AREA 4-A
SAN FRANCISCO, CA 94102-3214

Lainie Motamedi

CALIF PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE

DIVISION OF STRATEGIC PLANNING ROOM
5119

SAN FRANCISCO, CA 94102-3214

Pamela Nataloni

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

LEGAL DIVISION ROOM 4300

SAN FRANCISCO, CA 94102-3214

Scott Logan

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

ELECTRICITY RESOURCES AND PRICING
BRANCH ROOM 4209

SAN FRANCISCO, CA 94102-3214

DUANE MARTI

BUREAU OF LAND MANAGEMENT
2800 COTTAGE WAY, SUITE W-1834
SACRAMENTO, CA 95825-1886

RONALD LIEBERT

CALIFORNIA FARM BUREAU FEDERATION
2300 RIVER PLAZA DRIVE

SACRAMENTO, CA 95833

STEVEN C. GROSS
40200 TRUCKEE AIRPORT ROAD
TRUCKEE, CA 96161

Aaron J Johnson

CALIF PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE

DIVISION OF STRATEGIC PLANNING ROOM
5205

SAN FRANCISCO, CA 94102-3214

Charlotte TerKeurst

CALIF PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE

DIVISION OF ADMINISTRATIVE LAW JUDGES
ROOM 5021

SAN FRANCISCO, CA 94102-3214

John Boccio

CALIF PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE

ENGINEERING, ENVIRONMENTAL STUDIES,
CUSTOMER SERVICE AREA 4-A

SAN FRANCISCO, CA 94102-3214

Kelly C Lee

CALIF PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE

WATER AND NATURAL GAS BRANCH ROOM
4102

SAN FRANCISCO, CA 94102-3214

Mark Ziering

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

ELECTRIC GENERATION PERFORMANCE
BRANCH ROOM 2202

SAN FRANCISCO, CA 94102-3214

Paul Douglas

CALIF PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE

ELECTRIC INDUSTRY & FINANCE AREA 4-A
SAN FRANCISCO, CA 94102-3214

Shysheng P Liou

CALIF PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE

ENGINEERING, ENVIRONMENTAL STUDIES,
CUSTOMER SERVICE ROOM 4000

SAN FRANCISCO, CA 94102-3214



JIM MC CLUSKEY

CALIFORNIA ENERGY COMMISSION
1516 9TH STREET

SACRAMENTO, CA 94814

ANN PETERSON

CALIFORNIA ENERGY COMMISSION
1516 9TH STREET, MS 45
SACRAMENTO, CA 95814

KAREN GRIFFIN

CALIFORNIA ENERGY COMMISSION
1516 9TH STREET, MS 39
SACRAMENTO, CA 95814

TOM FLYNN

ELECTRICITY OVERSIGHT BOARD
770 L STREET SUITE 1250
SACRAMENTO, CA 95814

FERNANDO DE LEON

CALIFORNIA ENERGY COMMISSION
1516 9TH STREET, MS-14
SACRAMENTO, CA 95814-5512

GRANT A. ROSENBLUM
ELECTRICITY OVERSIGHT BOARD
151 BLUE RAVINE ROAD
FOLSOM, CA 95630

Carlos A Machado

CALIF PUBLIC UTILITIES COMMISSION
770 L STREET, SUITE 1050
EXECUTIVE DIVISION

SACRAMENTO, CA 95814

MARK HESTERS

CALIFORNIA ENERGY COMMISSION
1519 9TH STREET, MS 46
SACRAMENTO, CA 95814

DON KONDOLEON

CALIFORNIA ENERGY COMMISSION
1516 NINTH STREET, MS-46
SACRAMENTO, CA 95814-5512

JAMES HOFFSIS

CALIFORNIA ENERGY COMMISSION
1516 NINTH STREET MS-45
SACRAMENTO, CA 95814-5512

Alan Lofaso

CALIF PUBLIC UTILITIES COMMISSION
770 L STREET, SUITE 1050
EXECUTIVE DIVISION

SACRAMENTO, CA 95814

CLARE LAUFENBERG

CALIFORNIA ENERGY COMMISSION
1516 NINTH STREET, MS 46
SACRAMENTO, CA 95814

PAMELA DOUGHMAN

CALIFORNIA ENERGY COMMISSION
1516 9TH STREET, MS 45
TECHNOLOGY SYSTEMS DIVISION
SACRAMENTO, CA 95814

DRAKE JOHNSON

CALIFORNIA ENERGY COMMISSION
1516, 9TH STREET, MS 45
SACRAMENTO, CA 95814-5512

JUDY GRAU

CALIFORNIA ENERGY COMMISSION
1516 NINTH STREET MS-46
SACRAMENTO, CA 95814-5512



