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California ISO Tariff Modification Proposal

1. Proposal to Modify Three Tariff Provisions

Introduction

In the near future, the 1ISO will be publishing its proposed tariff clarifications for stakeholder review
and comment. The purpose of these periodic tariff clarifications filings is to correct errors, such
as typographical errors and incorrect tariff references, as well as to remove or update tariff
language that may have been overlooked in earlier amendments, fill gaps and clarify ambiguous
tariff provisions. Although minor, the ISO has identified three tariff changes that should be made
as soon as possible.

a. Default Setting for Awards to Non-Dynamic System Resources

Scheduling coordinators may accept or decline hourly awards to non-dynamic system resources.
Currently, 1SO tariff section 34.13.2 establishes the default setting to decline awards to non-
dynamic system resources, whose scheduling coordinators do not affirmatively accept or decline
within the indicated timeframe. The indicated time frame is set forth in section 7.8.3.1.2 the
Market Operations Business Practice Manual (BPM) as five minutes. This same BPM section,
however, currently establishes the default setting to accept such awards on behalf of scheduling
coordinators that do not respond within five minutes. The I1SO is now proposing to amend ISO
tariff section 34.13.2 to conform the tariff to the BPM default setting to accept awards.

Coincident with numerous BPM changes to implement the 15-minute market in the spring of
2014, 1SO operations also proposed to modify the default set forth in the BPM from decline to
accept. Review of the proposed BPM changes did not identify the tariff inconsistency, as the
scope of the BPM review was focused on consistency with the extensive new 15-minute market
changes and not existing tariff language.

The BPM change to modify the default to “accept” was based on many years of practical
experience involving scheduling coordinators calling to request reversal of declined awards.
Experience strongly suggested that the vast majority of scheduling coordinators that missed the
timeframe to manually accept or decline wanted to accept these awards. Indeed since the May
2014 BPM change from decline to accept, the 1SO has only occasionally experienced a call from
a scheduling coordinator desiring to reverse the acceptance of an award. Accordingly, the ISO is
moving to expedite the tariff change to conform to the BPM practice, which is now settled and
working well.

b. Negotiated Default Energy Bid Implementation Time-Line.

Default energy bids are used in local market power mitigation. Scheduling coordinators can elect
the variable cost option, the locational marginal price option of the negotiated option. I1SO tariff
Section 39.7.1.31 provides for three business days for the 1ISO to implement a negotiated default
energy bid once it is finalized. The ISO is proposing to modify this section to 11 business day,
which is the same time frame that applies to complex Master File changes. As the ISO has taken
over the responsibility of implementing negotiated default energy bids for both EIM and ISO
balancing area resources, it has become apparent that the requirement to implement negotiated
default energy bids in three days is not reasonably feasible as an ongoing business practice. The
proposed change will help ensure timely implementation of negotiated default energy bids
consistent with the general expectation applicable to scheduling coordinator specific changes.
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In almost all instances, the negotiated default energy bid option requires code changes, which is
a more complex implementation process than most Master File changes, including complex
changes. In some cases negotiated default bids may be straightforward, but in other cases they
may be more complex. Even when these changes are straightforward, all code changes need
to go through a series of checks and tests throughout the various testing and staging
environments before they are deployed in production. This processes can take several days to
ensure that the code is working properly. The eleven day timeline will be generally sufficient to
cover this testing process and allow for enough time to make changes when needed.

However, when changes are complex, this can take time to code or in some cases significant
time to acquire new information. For instance, should a negotiated default energy bid require
data from a new data source, this may require the ISO to acquire a subscription and develop a
process to automate a data feed. This could take a significant amount of time to set up. In this
type of case, both the participant and ISO may be in agreement that the negotiated default
energy bid is appropriate and that it would take some time to develop and deploy. Butin these
types of cases, the ISO would not be able to meet a three day or even an eleven day
requirement. While the specific tariff change proposed establishes a general time frame, it also
recognizes that some negotiated default energy bids may take longer to implement.

c. Effective Flexible Capacity Values for Resources under Construction

“Flexible Capacity” is the capacity of a resource that is operationally able to respond to Dispatch
Instructions to manage variations in load and variable energy resource output. “Effective Flexible
Capacity” is the maximum MWs of flexible capacity that a resource is capable of providing.
Pursuant to ISO tariff section 40.10.4.2, the ISO is required to post, on an annual basis, Effective
Flexible Capacity values for resources under construction. Although this tariff provision was
included as part of the Flexible Resource Adequacy Criteria and Must Offer Obligation initiative
that went into effect in the fall of 2014, the 1SO did not capture this requirement in an
implementation plan and did not post values in 2014 or 2015. The ISO became aware of this
omission in the fall of 2016 but determined that there was no objective basis to determine the
Effective Flexible Capacity values for resources under construction. Instead, the values are
determined once resources are ready to become commercially operational and can be tested.

In partial compliance with this requirement, the 1SO posted “TBD” for such values in the fall of
2016 and is now proposing an amendment to remove this requirement and therefore not include
the Effective Flexible Capacity values for resources under construction on the ISO’s website. The
ISO’s proposal does not affect the Net Qualifying Capacity values for resources under
construction, which the ISO posted most recently in the fall of 2016.
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