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fees and any other payments to which the ISO is liable under Reliability Must-Run
Contracts.

5.2.8 Responsibility for Reliability Must-Run Charge Except as otherwise
provided in Section 5.2.8.1, the costs incurred by the ISO under each Reliability
Must-Run Contract shall be payable to the ISO by the Responsible Utility in whose
Service Area the Reliability Must-Run Generating Units covered by such Reliability
Must-Run Contract are located or, where a Reliability Must-Run Generating Unit is
located outside the Service Area of any Responsible Utility, by the Responsible
Utility or Responsible Utilities whose Service Areas are contiguous to the Service
Area in which the Generating Unit is located, in proportion to the benefits that
each such Responsible Utility receives, as determined by the ISO. Where costs
incurred by the ISO under a Reliability Must-Run Contract are allocated among
two or more Responsible Utilities pursuant to this section, the ISO will file the
allocation under Section 205 of the Federal Power Act.

5.2.8.1 Responsibility for Reliability Must-Run Charges Associated with SONGS. If
the ISO procures Reliability Must-Run Generation from the San Onofre Nuclear
Generation Station Units 2 or 3, it shall determine prior to the operation of such
facilities as Reliability Must-Run Generation the appropriate allocation of
associated charges, if any, among Responsible Utilities. The allocation of such
charges shall be based on the reliability benefits that the ISO reasonably identifies
through studies and analysis as accruing to the respective Service Areas of the

Responsible Utilities
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5.3 Identification of Generating Units.

Each Generator shall provide data identifying each of its Generating Units and
such information regarding the capacity and the operating characteristics of the
Generating Unit as may be reasonably requested from time to time by the ISO.
5.4 Generator Performance Standard.

Participating Generators shall, in relation to each of their Generating Units, meet
all applicable WSCC standards including any standards regarding governor
response capabilities, use of power system stabilizers, voltage control capabilities
and hourly Energy delivery. Unless otherwise agreed by the ISO, a Generating
Unit must be capable of operating at capacity registered in the ISO Controlled
Grid interconnection data, and shall follow the voltage schedules issued by the

ISO from time to time.
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Congestion (such amount due to the Participating TOs to be debited by them in
turn from their Transmission Revenue Balancing Accounts or, for those
Participating TOs that do not have such accounts, to their transmission revenue
requirements); (2) charge each Scheduling Coordinator with its proportionate
share, based on Schedules in the Day-Ahead Market across the Inter-Zonal
Interface in the direction of the Congestion, of the difference between the
amount charged to Participating TOs and FTR Holders under clause (1) and the
Usage Charges in the Hour-Ahead Market associated with the reduced Available
Transfer Capacity across the Congested Inter-Zonal Interface; and (3) credit
each Scheduling Coordinator whose Schedule in the Hour-Ahead Market for the
transfer of Energy across the Congested Inter-Zonal Interface was adjusted due
to the reduction in Available Transfer Capacity an amount equal to the product
of the adjustment (in MW) and the Usage Charge in the Hour-Ahead Market
(in$/MW).

The ISO will issue a notice to Scheduling Coordinators of the operating
hour, and extent, for which the derate will apply in the relevant Hour-Ahead
Markets. The timing and form of such notices shall be set forth in ISO procedures.
7.3.2 Grid Operations Charge for Intra-Zonal Congestion.

Scheduling Coordinators whose resources are redispatched by the ISO, in

accordance with Intra-Zonal Congestion Management,
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(10) Business Days of receiving an invoice from the ISO. If the FTR Bidder fails to make timely
payment of the full amount due, the ISO may enforce any guarantee, letter of credit or
other credit support provided by the defaulting FTR Bidder in accordance with Section
9.4.2.7 and, if the ISO is required to institute proceedings to collect any unpaid amount, the
defaulting FTR Bidder shall pay interest on the unpaid amount at the ISO Default Interest
Rate for the period from the Payment Date until the date on which payment is remitted to
the ISO.

9.4.2.8 The ISO shall post on the ISO Home Page the prices at which FTRs are sold in each
FTR Market through the primary auction.

9.5 Distribution of Auction Revenues Received by the ISO for Firm Transmission Rights
9.5.1 For each Inter-Zonal Interface and direction for which an FTR is defined, the total
proceeds received by the ISO through the auction described in Section 9.4 shall be
allocated and paid by the ISO to the Participating TO that is entitled in accordance with
Section 7.3.1.6 to receive Usage Charge revenues with respect to the corresponding Inter-
Zonal Interface. Each Participating TO shall credit its FTR auction proceeds against its
Access Charge.

9.5.2 In the event the transmission facilities or rights making up an Inter-Zonal Interface
with respect to which FTRs are defined are owned by more than one Participating TO, the
proceeds of the auction of such FTRs shall be allocated to those Participating TOs in
proportion to their Converted Rights associated with the Inter-Zonal Interface as of the
date of the FTR auction.

9.6 Distribution of Usage Charges to FTR Holders
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9.6.1 The FTR Holder shall be entitled to receive from the ISO a portion of the total
Congestion revenues related to Inter-Zonal Congestion calculated by the ISO in the Day-
Ahead Market and collected by the ISO with respect to the Inter-Zonal Interface and
direction combination for which the FTR was defined. This portion equals the Usage Charge

calculated by the ISO in the
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increments that correspond to the FTR issued to the FTR Holder. All FTRs that are so assigned,
sold, or otherwise transferred by the FTR Holder are subject to the terms and conditions for FTRs
approved by FERC and set forth in the ISO Tariff. Both the FTR Holder of record and the entity to
which the FTRs have been transferred shall register the transfer of the FTR with the ISO by
notifying the ISO through the form specified for that purpose by the ISO, and within the number
of business days following the transfer published by the ISO on the ISO Home Page and WEnet
but no later than such time as the ISO shall specify before the deadline applicable to
scheduling Energy in the Day-Ahead Market, of (i) the identity of the FTR Holder of record; (ii) the
identity of the entity to which the FTRs have been transferred; (i) the quantity and identification
numbers of the FTRs being transferred; (iv) the portion of the term of the FTR for which they are
transferred; (v) the price at which the FTRs are being transferred; and (vi) whether the transfer of
FTRs is subject to any conditions. The entity to which the FTRs have been transferred must also
notify the ISO of all entities with which the transferee is affiliated that are FTR Holders or Market
Participants as defined in the ISO Tariff, pursuant to Section 9.2.7. After the ISO receives such
notices, the transferee shall be considered the FTR Holder of record with respect to the portion
of the term of the FTR that is transferred. In order to use the Scheduling Priority of an FTR,
pursuant to section 9.7, an FTR must be registered with the ISO.

9.8.2 The ISO shall publish on the ISO Home Page such information concerning the
concentration of ownership of FTRs in each FTR Market as determined by the ISO Board of
Governors from time to time.

9.8.3 To facilitate the operation of secondary markets in FTRs, the ISO shall post on WEnet and
the ISO Home Page: (i) the identity of entities that hold FTRs that have been registered with the
ISO, together with the quantity of FTRs held by such entities in each FIR Market and the path
rating of the interface; and (ii) the name and a contact telephone number or telecopy number

of any entity
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that operates a secondary market in FTRs and that requests the I1SO to post such information.
The ISO shall also post the prices at which FTRs are transferred through secondary market

transactions and shall indicate whether such transfers are conditional.
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